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Accordingly,	 the	 Port	 of	 Tadjuourah	 will	 operate	 the	 export	 and	 imports	 of	
minerals,	mainly	potash.	The	port	of	Ghoubet	will	mainly	handle	the	export	of	
salts	 mostly	 from	 Djibouti.	 The	 CEO	 said	 that	 the	 transactions,	 port	 clearing	
procedures,	documentation	and	billing	systems	and	the	like	are	targeted	to	be	
digitalized	to	avoid	paperwork	once	and	for	all.	“We	want	to	have	a	paperless	
system	 put	 in	 place.	 This	 way	 both	 importers	 and	 exporters	 will	 be	 able	 to	
monitor	cargos	anytime,	anywhere”.	The	move	to	become	a	digital	friendly	port	
administration,	 however,	 has	 been	 contended	 by	 the	 Ethiopian	 side	 saying	 it	
has	 additional	 cost	 implications	 on	 each	 container	 cleared	 via	 the	 digital	
system.	 According	 to	 some	 Ethiopian	 businesspersons,	 some	 30	 dollars	 are	
levied	per	container	shipment.	However,	Hadi	denied	that	the	reverse	is	true.	
	[Source:	 The	 Reporter,	 February	 27,	 2016/Full	 story:	
http://www.thereporterethiopia.com/]	
	

The	construction	of	four	new	ports	in	Djibouti	at	a	total	cost	of	some	
USD	900	million	is	set	to	be	finalized	within	six	months,	it	was	learnt.	
Port	 of	 Tadjourah,	 Doraleh	 Multipurpose	 Port,	 Damerjog	 Livestock	
Port	 and	 Port	 of	 Ghoubet	 are	 the	 four	 major	 ports	 that	 the	
government	 of	Djibouti	 has	 been	 developing	 at	 a	 total	 cost	 of	USD	
900	million.	
	

Djibouti to finalize 
construction of four ports  

 
Within	10	days	to	go	before	the	auction	of	a	portion	
of	 coca-cola	 shares	 held	 by	 Nigussie	 Hailu,	 two	
shareholders,	 Abinet	 Gebremeskel	 and	 Dereje	
Yesuwork,	 have	challenged	the	process	 demanding	
that	all	of	Nigussies’s	shares	be	auctioned.		
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A	20	pc	increase	in	profits	has	not	helped	Zemen	
Bank	S.C.	push	up	its	earnings	per	share	that	is	
currently	320	Br.		
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Textile Sector 

The	Ethiopian	government	is	to	lift	the	aircraft	seat	limitation	it	had	imposed	on	
private	 airlines	many	 years	 ago.	 The	Ethiopian	Civil	Aviation	Authority	 restricts	
the	 type	 of	 aircraft	 private	 airlines	 can	 operate	 and	 this	 has	 been	 a	 bone	 of	
contention	for	the	past	many	years.	Private	airlines	cannot	operate	aircraft	with	
more	 than	 50	 seats.	 Previously	 private	 airlines	 were	 allowed	 to	 operate	 only	
light	aircraft	with	less	than	20	seat	capacity.		

The	 Ethiopian	 Civil	 Aviation	 Authority	 (ECAA)	 pushed	 the	 seat	 limitation	 to	 52	
years	 ago.	 Private	 airlines	 owners	 have	 been	 complaining	 about	 the	 seat	
limitation	 by	 saying	 that	 they	 cannot	 be	 profitable	 with	 50-seat	 aircraft.	 They	
lamented	 the	 fact	 that	 the	 government	 imposed	 the	 seat	 limitation	 to	unfairly	
protect	 the	 national	 flag	 carrier,	 Ethiopian	 Airlines,	 on	 domestic	 routes.	 There	
are	 12	 registered	 private	 airlines	 in	 Ethiopia	 but	 only	 charter	 flight	 services.	
None	of	them	renders	scheduled	domestic	or	international	flights.		

The	draft	 aviation	policy	 formulated	by	 the	Ministry	of	 Transport	 and	 the	Civil	
Aviation	 Authority	 (ECAA)	 proposed	 to	 remove	 the	 50-seat	 limitation	 imposed	
on	private	 airlines.	 The	draft	 national	 aviation	policy	was	 tabled	 for	discussion	
last	Wednesday	 far	stakeholders.	The	draft	policy	also	states	 that	 the	domestic	
air	 transport	sector	 is	 reserved	only	 for	Ethiopian	nationals.	Foreign	companies	
or	investors	cannot	fully	or	partially	own	private	airlines	serving	domestic	routes	
or	engaged	 in	general	aviation.	Private	operators	welcomed	the	move.	 [Source:	
Fortune,	The	Reporter,	February	6,	2016,	Pages	1&36]	

	

The	Private	sector	can	operate	airports	while	sector	remains	
closed	to	foreign	nationals.				

	

Government to lift aircraft seat 
limitation on private airlines 

 

The	Commercial	Code	of	Ethiopia	 is	 under	
revision	 as	 it	 is	 incompatible	 with	 the	
constitution	 and	 the	 economic	 and	 social	
realities	of	 the	country,	Ministry	of	 Justice	
disclosed.	[…]	The	Minister	noted	that	such	
rules	 and	 regulations	 have	 huge	
significance	 for	 the	 nation’s	 ambition	 to	
join	 the	 WTO.	 [Source:	 The	 Reporter,	
February	20,	2016]	
	

Commercial Code of 
Ethiopia under revision 
	

Ethiopia’s	 year-on-year	 inflation	 edged	 up	
to	 10.2	 percent	 in	 January	 from	 10.0	
percent	in	the	previous	month,	the	Central	
Statistics	 Agency	 (CSA)	 said.	 According	 to	
the	 Agency,	 the	 10.2	 percent	 rise	 in	
general	inflation	rate	 is	due	to	a	slight	rise	
in	 prices	 of	 some	 cereals,	 pulses,	 fruits,	
vegetables	 and	 spices	 [Source:	 The	
Reporter,	February	6,	2016].	

	

Ethiopia’s inflation at 
10.2 percent 
	

Swedish	 Clothing	 major	 H	 &	 M	 has			
launched	 a	 project	 to	 improve	 the	
development	 of	 a	 socially	 sustainable	
textile	 and	 garment	 industry	 in	 Ethiopia.	
The	 Project	 was	 launched	 together	 with	
International	 Labor	 Organization	 (ILO)	 and	
Swedish	 International	 Development	
Corporation	 (SIDA)	 […]	 [Source:	 The	 Daily	
Monitor,	February	23,	2016]	

	

Textile Sector 
	

Ayat	 Real	 Estate’s	 founder	 and	 major	
shareholder,	 Ayalew	 Tesema,	 has	 been	
freed	after	six	years	in	prison.	Ayalew,	who	
was	 released	 yesterday,	 on	 parole	 was	
sentenced	 to	 a	 five-year	 term.	 The	 real	
estate	mogul	has	now	joined	his	family.	[…]	
It	 was	 back	 on	 May	 22,	 2013,	 that	 the	
Eighth	Criminal	 Bench	of	 the	 Federal	High	
Court,	 passed	 a	 12-year	 sentence	 against	
Ayalew.	 [Source:	 The	 Reporter,	 February	
20,	2016].	
	

Real Estate sector 
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Within	 10	 days	 to	 go	 before	 the	 auction	 of	 a	
portion	of	coca-cola	shares	held	by	Nigussie	Hailu,	
two	 shareholders,	 Abinet	 Gebremeskel	 and	
Dereje	 Yesuwork,	 a.k.a.	 Jambi,	 have	 challenged	
the	 process	 demanding	 that	 all	 of	 Nigussies’s	
shares	be	auctioned.	

Abinet	 and	 Dereje	 wrote	 a	 letter	 to	 the	 company	 on	
February	19,	requesting	an	update	on	crucial	information	
the	 number	 of	 Nigussie	 Hailu’s	 shares	 and	 the	 latest	
value	of	each	share.	The	two	joined	the	company,	buying	
the	 shares	 of	 Nigussie	 and	 Hussien	 Abedella	 in	 2007,	
during	 a	 court-ordered	 auction	 to	 recover	 losses	 of	
Sheikh	Mohammed	Al	Amoudi	and	the	government	from	
an	 18-million-dollar	 competition	 scandal	 involving	
former	 Prime	Minister,	 Tamrat	 Layne.	 Then	 the	 sale	 of	
Nigussie’s	Shares,	 ended	up	generating	more	 than	what	
was	owed,	leaving	behind	18	million	birr	in	the	bank.	

East	Africa	Bottling	S.C.	now	has	four	local	shareholders’:	
Nigussie	Hailu	 and	Munir	Duri,	who	are	 among	 the	 first	

EAST AFRICA BOTTLING OWNERSHIP MIX 
LESS TASTY THAN COCA-COLA 

 Private	owners,	and	Abinet	and	Dereje,	who	joined	later.	
SABCO,	 the	South	African	Coca-Cola	bottler,	holds	an	80	
pc	 share,	 having	 bought	 its	 first	 shares	 in	 1995,	 and	
progressively	 increased	 them.	 It	 signed	 a	 joint	 venture	
agreement	 in	 1999,	 when	 the	 Company	 changed	 its	
name	 from	 Ethiopian	 Bottling	 to	 East	 African	 Bottling.	
Share	 percentages	 vary	 regularly	 because	 coca	 cola	
International,	 based	 in	 Atlanta,	 requires	 a	 Capital	
increase	every	two	years.		

Nigussie’s	share	has	also	increased	even	after	the	notice	
for	 auction	 was	 issued.	 Abinet	 and	 Dereje	 indicated	 in	
the	 letter	 copied	 to	 the	 Ministry	 of	 Justice	 and	 the	
Federal	Courts	Execution	Directorate	that	Nigussie	had	a	
total	 of	 32,624	 shares,	whereas	 the	 notice	 published	 in	
the	 state-owned	Amharic	daily	Addis	 Zemen	on	 January	
22	 stated	 that	 only	 11,	 054	were	 put	 forth	 for	 auction.	
The	 letter	 also	 pointed	 out	 that	 the	 2,372	 Br	 value	 per	
share	 indicated	 in	 the	 auction	 was	 higher	 than	 the	
current	value	of	1778	Br.	The	higher	value	was	based	on	
audit	 report	of	2013,	while	 the	 latest	 refers	 to	 the	2015	
audit	report.	
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Accordingly,	the	two	shareholders’	have	asked	the	executive	management	of	
East	 African	 Bottling	 S.C.	 to	notify	 the	 Execution	 Directorate	of	 the	 Federal	
Courts	of	 the	actual	 existing	number	of	 shares.	 “This	 is	what	 can	 legally	be	
termed	 as	 ‘unsolicited	 advice’,	 any	 person	 can	 provide	 such	 information	 at	
any	 stage	 of	 the	 process,”	 said	 Kumlachew	 Dagne,	 legal	 counsel	 for	 many	
international	 and	 local	 businesses.	 “It	 is	 up	 to	 the	 Execution	 Directorate	 to	
accept	or	not.”	

Whether	 the	auction	will	be	cancelled	or	whether	it	will	proceed	because	of	
what	Abinet	and	Dereje	have	initiated	cannot	be	known	now,	he	added.	“We	
have	to	wait	and	see,”	he	said.	

The	 course	of	 the	auction	could	be	affected	more	by	evidence	of	 the	 lower	
value	of	the	shares	as	claimed	by	the	two	in	their	letter.	“Price	is	crucial	and	I	
believe	the	directorate	has	to	be	cautious	not	to	sell	shares	that	do	not	have	
a	 matching	 value	 at	 the	 time	 of	 sale,”	 Kumelachew	 said.	 Officials	 of	 the	
Ministry	of	Justice,	which	will	collect	government’s	share	of	the	money	from	
the	 auctioned	 shares,	 were	 not	 available	 for	 comment,	 because	 of	
preparations	for	a	meeting	on	an	unrelated	issue.	This	was	the	Ministry	that	
represented	 the	 government	 during	 the	 Supreme	 Court	 case,	 the	 result	 of	
which	 initiated	 the	 execution	process	 for	 reclaiming	4.2	million	Br	worth	of	
Coffee	exported	illegally.		

As	 per	 the	 Court’s	 decision,	 it’s	 Execution	 Directorate	 announced	 back	 in	
November	2015.	 The	 sale	of	Nigussie’s	 shares	 as	he	 and	 co	defendants	 are	
deemed	 liable	 jointly	 and	 severally,	 making	 him	 responsible	 for	 the	 whole	
amount.	 Managers	 and	 Board	 Members	 of	 East	 Africa	 Bottling	 are	 all	 not	
willing	to	discuss	the	issue	outside	of	the	internal	structure	and	the	Ministry	
of	Trade	(MoT).	

For	 the	past	 few	months,	MoT	has	been	attending	to	complaints	 lodged	by	
some	of	 the	 shareholders.	 This	 led	 to	 a	meeting	during	which	an	official	 of	
the	 Ministry	 is	 reported	 to	 have	 determined	 the	 people	 to	 sit	 on	 the	
Company’s	 Board	 of	 Directors-one	 seat	 for	 each	 of	 the	 four	 local	
shareholders	 and	 another	 for	 SABCO.	 Fortune	 was	 not	 able	 to	 get	
confirmation	 	 	 	 	 	 	 	 	 of	 this	 decision	 from	 the	Ministry.	 An	 official	 with	 the	
bottling	company	declined	to	discuss	the	details	of	the	meeting	but	affirmed	
that	the	Company	has	asked	the	Ministry	to	give	them	its	decision	in	writing.	
“I	 call	 it	 transgression	over	 a	 company’s	 autonomy;	 it	would	be	 completely	
against	the	law,”	Kumlachew	commented	on	the	claim	that	the	Ministry	went	
as	far	as	allocating	Board	seats.	

This	 ongoing	 problem	 has	 made	 it	 difficult	 for	 the	 company	 to	 raise	 its	
capital,	as	 required	by	the	Atlanta	headquarters.	Because	of	 this,	a	planned	
expansion	on	land	granted	at	Kilinto	in	Addis	Ababa	has	not	been	able	to	take	
place,	the	official	at	East	Africa	Bottling	said.	“It	is	taking	so	long	to	begin	the	
Company	 could	 lose	 the	 land,”	 he	 added.	 [Source:	 Fortune,	 February	 28,	
2016,	Page	6]		

	

	

East Africa Bottling ownership Mix Less Tasty 
(continued) 
 

A	modern	export	abattoir	built	with	172-
million-birr	 capital	 has	 gone	 operational	
in	 the	 Somalia	 Regional	 State.	 Nine	
Ethiopian	Diaspora	members	 teamed	up	
to	 build	 the	 modern	 slaughter	 house	
with	 a	 capacity	 to	 slaughter	 two-
thousand	cattle	per	day.	[….]	

Diaspora	 investment	 on	 the	 abattoir	
follows	 calls	 for	 increased	 Diaspora	
involvement	in	the	state,	Abdi	indicated.		
[Source:	 The	 Reporter,	 February	 27,	
2016]	

Export abattoir inaugurated in 
Somali Region  
	

Diageo’s	 Meta	 Abo	 Brewery	 S.C.	 has	
appointed	 Baker	 Magunda	 as	 the	 new	
Managing	 Director,	 the	 Company	 said	 on	
Wednesday.	Baker	took	over	the	post	from	
Francis	Agbonalhor,	who	 is	 now	Managing	
Director	 for	 Guinness	 Ghana	 Breweries	
Limited.	 “I	 come	 in	with	 a	 lot	 of	 positivity	
to	grow	our	business	and	grow	local	talent,	
and	 a	 strong	 focus	on	wining,”	Baker	 said	
in	a	statement	sent	to	the	Daily	Monitor.		

Diageo	 said	 the	 new	 director	 “comes	 to	
Meta	 with	 a	 reputation	 for	 remarkable	
business	 performance	 and	 career	 in	 the	
multinational	fast	moving	consumer	goods	
industry	 spanning	 over	 20	 years.	 	 	 [….]	
[Source:	The	Reporter,	February	27,	2016]	

	

Meta Abo Brewery gets 
Ugandan Managing Director 
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A	20	pc	increase	in	profits	has	not	helped	Zemen	Bank	
S.C.	 push	 up	 its	 earnings	 per	 share	 (EPS)	 that	 are	
currently	at	the	320	Br.	Mark	for	the	second	year	 in	a	
row.	 “We	are	 happy	with	 the	performance,”	 insisted	
Board	Chairperson,	 Amare	 Habe,	 despite	 an	 EPS	 that	
is	 lower	 than	where	 it	was	 in	 2010	before	 it	began	a	
three-year	 decline.	 That	 is	 because	 of	 an	 increase	 in	
capital	 at	 a	 higher	 speed	 than	 increase	 in	 profits,	
Zemen	 Bank	 President,	 Tsegaye	 Tetemke,	 told	
Fortune.	 The	 Bank	 reached	 the	 500million	 Br	 in	 paid	
up	 capital	 six	 months	 before	 the	 December	 2015	
deadline,	despite	being	only	six	years	old.	

Loans	increased	by	65	pc.	To	2.16	billion	birr.	Such	an	
increase	in	loans	however	was	not	accompanied	by	an	
increase	 in	 provision	 for	 doubtful	 loans.	 In	 addition,	
impairments	which	stood	at	55	million	Br	last	year	are	
now	 recorded	 at	 Zero.	 “Except	 at	 three	 major	 loans,	
whose	 cases	 are	 pending	 in	 court	 and	 could	 up	until	
now,	 not	 be	 resolved”,	 the	 President	 said,	 “we	 have	
resolved	 all	 the	 rest	 and	 have	 not	 incurred	 any	 new	
losses.”	One	of	those	court	cases	in	Holland	Car	which	
had	defaulted	on	a	34	million	Br	loan	before	declaring	
bankruptcy	in	2013.		

Loans	 and	 bond	 purchases	 have	 increased	 Zemen’s	
interest	earnings	assets	by	1.3	billion	Br,	a	boost	of	56	
pc.	 This	 in	 turn	 has	 improved	 the	 proportion	 of	 Net	
interest	 Income	in	total	 income	to	over	a	third,	which	
the	bank	is	working	to	increase	even	further.	The	Bank	
is	working	to	improve	this	role,	Tsegaye	said,	and	that	

is	what	caused	the	surge	in	loans.		

The	loan	to	deposit	ration	of	Zemen	has	 improved	 to	
56.4	 pc	 from	 43	 pc.	 “The	 management	 of	 the	 Bank	
should	be	applauded	 for	making	such	 improvement,”	
said	 Abdulmenan	 Mohammed	 Hamza,	 accounts	
manager	for	the	Portbello	Group	Ltd.,	a	London	based	
holding	Company.	“However,	 there	 is	 still	 a	 room	for	
increasing	this	ratio	to	60	Pc.”	

“Our	 focus	 is	 on	 corporate	 customers,”	 Tsegay	 said,	
“and	 they	 generate	 ForEx.”	 The	 growth	 in	 operating	
costs	 at	 Zemen	 is	 outpacing	 the	 growth	 in	 income.	
Interest	Expense	has	also	grown,	but	this	 is	due	to	an	
increase	 in	 loans,	 the	 President	 said.	 “Unless	 Zemen	
puts	 cost	 reduction	 measures	 in	 place,”	 said	
Abdulmenan.	 “The	 profit	 from	 its	 operation	 will,	
surely,	 decline.”	 The	 recent	 liquidity	 crisis,	 caused	
when	the	Commercial	Bank	of	Ethiopia	(CBE)	suddenly	
availed	 foreign	 exchange	 through	LCs	on	condition	of	
a	 100pc	 deposit	 for	 the	 required	 amount,	 did	 not	
affect	 Zemen	much,	 said	 Tsegaye.	 This	 is	 because	 its	
top	10	depositors	were	not	in	that	sector.		

Over	 four	 billion	 Birr	 were	 withdrawn	 from	 much	
smaller	 private	 banks	 to	 make	 deposits	 at	 the	 state	
giant	 in	 a	 short	 period	 of	 time	 to	 get	 the	 hard	
currency.	 “We	 noticed	 an	 increased	 outflow,	 but	 we	
were	 not	 significantly	 impacted,”	 Tsegaye	 said.	
[Source:	Fortune,	February	7,	2016]	

	

Zemen’s Earnings per Share Stay Down  
 

Ethiopian	government	is	to	start	procedures	of	allocating	2	million	meters	for	
Egypt’s	 cable	 maker	 Elsewedy	 Electric	 group	 to	 establish	 the	 Egyptian	
Industrial	 Zone.	 Elsewedy	 will	 finish	 building	 the	 zone	 within	 the	 upcoming	
two	 years,	 Chairman	 of	 the	 Company,	 Ahmed	 El	 Sewedy,	 told	 media.	
According	to	Elsewedy,	the	group	is	set	to	be	the	industrial	developer	for	the	
zone	in	order	to	attract	Egyptian	investors	to	establish	their	projects	there.	

ElSewedy-also	 the	 head	 of	 Egyptian	 side	 at	 the	 Ethiopian	 Egyptian	 Business	
Council	 (EEBC)-stated	 that	 African	 markets	 are	 always	 on	 the	 top	 of	 the	
group’s	 investment	 plans.	 The	 annual	 investments	 of	 Elsewedy	 Electric	 in	
African	 States	 are	 estimated	at	 around	US$500	million	 in	 energy	 and	power	
fields,	the	official	said.[….]	[Source:	The	Daily	Monitor,	February	23,	2016].	

	

Elsewedy to build industrial 
zone in Ethiopia 
 



 

	

	 Ethio telecom lowers mobile internet 
tariffs  

 Ethio	telecom	announces	it	has	revised	tariffs	
on	mobile	 telephone	 service	 and	 introduced	
new	mobile	 internet	 service	 packages	which	
will	 be	effective	as	of	 February	23,	2016.The	
sole	 telecom	 service	 provider	 unveiled	 new	
mobile	 internet	 service	 packages	 with	 a	
vision	to	boost	the	number	of	mobile	internet	
subscribers	 nationwide	 and	 to	 speed	 up	 the	
country’s	march	towards	a	modern	society	by	
increasing	mobile	internet	coverage.		

According	 to	 Abdurahim	 Ahmed,	 Corporate	
Communications	Head	of	Ethio	telecom,	a	24	
percent	 reduction	 is	 made	 on	 2G	 and	 3G	
internet	 services,	 lowering	 the	 tariff	 from	46	
to	35	cents.	A	36	percent	discount	was	made	
on	 4G	 mobile	 internet	 service	 and	 it	 now	

costs	 35	 cent	 per	MB	 from	 the	 previous	 55	
cents	tariff.	The	Company	has	also	introduced	
new	 daily,	 weekly	 and	 monthly	 mobile	
internet	 packages	 for	 a	 much	 lower	 cost.	
Accordingly,	 customers	 will	 be	 	 	 	 	 	 charged	
0.35	birr	per	MB	for	both	3G	and	LTE	internet	
service.	[…]	

Subscription	 fee	 for	 EVDO	 service	 is	
discounted	from	3,	165	birr	to	1,000	birr	and	
the	 monthly	 charge	 is	 reduced	 from	 2,185	
birr	 to	 2,000	 birr.	 The	 previous	 1X	 CDMA	
internet	 service	 that	 charges	 customers	 per	
minutes	 of	 usage	 is	 changed	 to	 a	 volume	
based	 (per	 MB)	 charging	 method.	 [Source:	
Capital,	February	28,	2016]	

	

 
 
 
 
East Africa Gate (EAGate) is a dynamic French/Ethiopian business 
partnership founded by Ms. Tigist Getachew Araya and Mr. Olivier 
Poujade. The two partners graduated from Toulouse University (France) 
and together combine more than 15 years of experience in emerging 
markets in the legal, financial and business strategy fields 
(www.eastafricagate.com). EAGate has rapidly become a reference for 
accurate business information and tailored investment solutions in the 
Horn of Africa.  
 

For more information, contact us at: contact@eastafricagate.com 
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