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Ethiopia to Inaugurate Two Industrial 
Parks  

 

The Adama and Dire Dawa industrial parks, whose construction was launched in 
2016, will be inaugurated at the end of this month. The industrial parks will special-
ize in textile, apparel, and agro-processing and will increase the number of parks 
with similar sector to five next to Hawassa, Mekele and Kombolcha, according to 
Ethiopian Investment Commission. 
 
The industrial park in Hawassa, which was inaugurated last year, started operation. 
Companies have also shown keen interest to open shop at the recently inaugurated 
industrial parks in Mekele and Kombolcha.   
 
The government spent about USD 315 million to develop the two industrial parks, 
deputy commissioner in charge of Industrial Parks, Belachew Mekuria (PhD), said.  
 
As Adama and Dire Dawa are in close proximity to the Port of Djibouti, it expected 
that they will contribute to the facilitation of foreign trade for the country. 

The parks are  expected to further strengthen industrial development in the country 
by facilitating the way in fulfilling its vision of becoming manufacturing hub in 
Africa.  
 
[Source: Ethiopian News Agency, October 21, 2017] 
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Monthly Press Review 

Once again, the embattled Ethiopian Birr has 
experienced a significant decline against the 
mighty US Dollar.  

A new strategy seeking a platform for cotton 
development in the coming 15 years recom-
mended the establishment of the Ethiopian 
Cotton Development Authority (ECDA). 
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Bezu Beyene, a cereal exporter and who is 
investing 480 million birr for the G+5 storey 
located at Adama ,has agreed a management 
contract with Louvres Hotel Group to open 
Golden Tulip hotel in the new building with-
in the coming two years.   […]  Louvre Ho-
tels Group is a major player in the worldwide 
hotel sector, currently boasting about 1,175 
hotels for a total capacity of nearly 100,000 
rooms in 52 countries.  

[Source : Capital , October 23, 2017] 

MfM inaugurates state of the art TEVT facility 

Menschen fur Menschen Foundation (MfM), 
one of the nongovernmental organizations in 
the country, has transferred a state of art 
higher education facility constructed at a 
small town located in Gurage Zone. The fa-
cility that consumes more than 55 million birr 
is constructed on the aim to serve the neigh-
boring community in the SNNP and Oromia 
regions. […]  

[Source : Capital , October 23, 2017] 

 Energy Authority Accedes to Commercialize Elec-
tricity 

The company received 100,000 dollars grant from the US to set up six wind-powered mi-

cro-grid systems  

Ethio Resource Group (ERG), an Ethiopian off-grid local private energy company, has over-

come the final hurdle to secure a license from the Ethiopian Energy Authority (EEA) to com-

mercialise 9.5KW electric power.  

 

The Company, which commissioned six wind turbines and micro-grid system farms at Menz 

Gera Midir Wereda, North Shoa Zone, in the Amhara Regional State, completed all the pro-

cesses and is expecting to obtain the license within two months.  

 

The Authority, the regulatory body of the power sector, has already published a notice on the 

Amharic state daily Addis Zemen on October 20, 2017, to the public for any objection before 

issuing the license. ERG aims to sell electric power to households, small private businesses, 

schools and health centres in the area. The power supplied will be sufficient to electrify two 

lamps, operate audiovisual gadgets and recharge mobile phones. 

 

This micro-grids farm is the first commercial private sector-owned and operated renewable 

energy business in the country. The state owns the other energy generators in the country and 

supplies the generated power to the national grid.   

 

ERG, a grantee of the US African Development Foundation (USADF), fully commissioned its 

wind-powered mini-grid on March 31, 2017, and has been distributing power to the six villag-

es under two Kebeles of the Wereda, for free. […] The existing electric power generation costs 

0.09 dollars per kilowatt-hour (KWh), but it is distributed at 0.06 dollars per kWh with the 

government’s subsidy of the balance.  

 

The Country has a potential of generating 1.3 million megawatts from wind, 45,000MW from 

hydropower, and 10,000MW from geothermal power. This farm will be the third in the coun-

try after the Ashegoda and Adama wind farms.  [Source: Addis Fortune October 23, 2017] 

  

Three shortlisted for cement supply  

Three local companies have made it to the next 
stage in the bid to supply a billion birr worth of 
cement for public housing projects, according to 
the Addis Ababa Public Procurement and Prop-
erty Disposal Agency.  

Out of the six local companies, who were com-
peting for the bid, only National Cement, Dan-
gote and Messebo Cement made it to the finan-
cial evaluation stage, the Agency stated this 
week. […]  

[Source: The Reporter , October 21, 2017] 

Bereket Simon to handover CBE board 
chairmanship 

Bereket Simon, chairman of board of directors of 
Commercial Bank of Ethiopia (CBE), is due to 
hand over his position to Yinager Dessie (PhD), 
Commissioner of the National Planning Commis-
sion.  

Bereket will handover his chairmanship to his 
successor on October 30, 2017. […]  

[Source: The Reporter, October 14, 2017] 

Half a billion birr Golden Tulip hotel to open in  

Adama 
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The Precarious 

By EAGATE Foreign Trade Auxiliary Plc 

 
Once again, the embattled Ethiopian Birr has experienced 

a significant decline against the mighty US Dollar. The 

latest round of devaluation resulted in shaving off 15 per-

cent of the purchasing power from the Birr vis-à-vis 

the  Dollar. The latest move aside, NBE has two other 

devaluations under its belt. For all its achievements in 

registering double-digit economic growth in the past 15 

years, Ethiopia is still unable to improve its foreign cur-

rency shortage. All major devaluations were taken in the 

name of shaking this persistent and annoying evil.  

 

Nevertheless, devaluation has some serious tradeoffs. 

While high inflationary pressure and risk of swelling the 

country’s external debt threatens macroeconomic stabil-

ity, the gains in the external trade sector are quite vital. 

 
On Tuesday, the National Bank of Ethiopia (NBE) 

announced a jump in the official Birr/Dollar ex-

change rate from 23.3 to 26.9 (15 percent devalua-

tion) which took effect as of the next day. Interest-

ingly, the parallel market have made an adjustment 

of their own in the parallel rate in the form of an in-

crease from about 27 Birr/Dollar to 34. With the 

shadow of the September 2010 devaluation still 

hanging over its head, the latest measure is yet to 

show that its thorny side would not outweigh its ben-

efits, explores Asrat Seyoum.   

The narrow street from Meskel Square to Ambassa-

dor Cinema, which is one of the oldest movie thea-

ters in Addis  Ababa, is perhaps among  few  
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Continued - The Precarious Birr 

perplexing spots in the city. It is dotted with some regular office facilities 
like banks, a hospital and clinics and a church, but most importantly 
small grocery stores and souvenir shops.  
Yet again, looks can be deceiving; most of the small shops along this 
street also double as exchange bureaus. This becomes evident when a 
couple of youngsters stop a passersby a number of times to ask if you 
have currency exchange needs. Some could even appear to be overzeal-
ous in their attempt to find customers as they quote daily USD/Birr ex-
change rates or even start negotiation as they chase potential customers 
up the street. 
 
For all practical purposes, the street is currency exchange central; and 
yet with questionable legality. Indeed, it is the location for a thriving par-
allel currency market in the capital.  
 
On the other side of the street, only few meters away, is the National 
Bank of Ethiopia (NBE) situated in its high-rise edifice and making deci-
sions which indirectly employees the entire army of streetwise business-
persons who wag the nation’s currency market. But, it was NBE’s turn to 
shake the currency market last week with a significant (15 percent) de-
valuation on the official exchange rate of Ethiopia.  […]   
 

[ Source: The Reporter October 14, 2017].  

Ethiopia is likely to remain the fastest grow-
ing economy in the region, although public 
investment is expected to slow down, ac-
cording to World Bank’s Africa’s Pulse 
report released this month. The report that 
looks at Africa’s economic and development 
status showed that the GDP growth in the 
Sub-Saharan region is also showing strength 
growing at 2.4 percent following a sharp 
slowdown over the past two years. Findings 
show that among non-resource intensive 
countries, government debt in Ethiopia and 
Senegal is rising as these countries continue 
to borrow to finance ambitious infrastructure 
investment programs.  […]           
[Source: The Reporter , October  23, 2017] 

Ethiopia will continue to be the fastest 
growing economy, says World Bank 

Obviating the need to send some water 

samples abroad for testing, Ethio-French 

Bless Agri Food Laboratory Services is to 

undertake full-fledged quality control and 

inspection services on food and beverage 

products. The lab is expanding services to 

become a full-fledged conformity assessor 

with the introduction of latest technologies. 

She noted that, on average, the lab con-

ducts tests on some 1,700 product samples 

in a month. A pioneer in aflatoxin and 

ochratoxin tests, Bless is also engaged in 

testing and analyzing bottled waters, soil 

samples and the like.  

[Source: The Reporter, October 21, 2017] 

Firm ventures into beverage quality 

control 

High turnover observed in textile sector with 
growth in investment 

Ethiopian textile and apparel sectors registered high turnover last fiscal 

year. According to the Ethiopian Textile Industry Development Institute 

(EDITI), a 10 percent turnover was registered at Hawassa, Bole Lemi 

and Eastern Zone industrial parks.  Currently from over 80,000 workers 

in the textile sector, nearly 8,000 left their jobs within the stated period 

of time to find better salary in the manufacturing, agriculture and ser-

vice sectors.  

Recent researches indicated that laborer's in the textile industry are get-

ting less than USD 40 per month. Many are battling to make ends meet, 

though they are generally happy with the foreign investment that has 

been bringing them jobs.  

To reduce the turnover rate in manufacturing sector and set a minimum 

wage for the private sector, the Confederation of Ethiopian Trade Un-

ions (CETU) are working towards bringing a new policy. 

Seleshi Lemma, director of EDI told Capital that the workers wage will 

increase through competitiveness and flow of investment. 

 

Ethiopia remains an investment destination because of the landscape, 

natural and human resources and population. He added that the coun-

try’s industrial parks total investment has reached over USD 4.2 billion 

with an added USD 900 million investment from the previous year’s 

performance. […] [Source: Capital, October 16, 2017] 
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STRATEGY AIMS TO BOOST COTTON PRODUCTION 

A new strategy seeking a platform for cotton development 
in the coming 15 years recommended the establishment of 
the Ethiopian Cotton Development Authority (ECDA). 

At present, cotton development is under the Cotton Devel-
opment Directorate of the Ethiopian Textile Industry De-
velopment Institute. Cotton development before it was 
subsumed within this institute in the Ministry of Industry 
had been under the then Ministry of Agriculture.  

The new strategy, in the works for the past two years with 
technical and financial assistant from the UK Department 
for International Development (DfID), comes up with a 
new institutional framework. 

The study listed pros and cons of allowing the cotton sec-
tor to be under the purview of the Ministry of Industry or 
the Ministry of Agriculture and Natural Resources. 

When it comes to MoI, the document identified that insuf-
ficient knowledge of seed cotton production, limited hu-
man resources to promote cotton production among farm-
ers as well as limited coordination with the Ministry of 
Finance will be potential pitfalls if the sector were allowed 
to be under MoI. 

Citing the case of India and the success of its cotton sector, 
the strategy finally proposed the establishment of a new 
authority that will directly be accountable to the Office of 
the Prime Minister.   

During the official launching of the strategy on October 
12, 2017, Meberhato Meles (PhD), state minister of  indus-
try,  expressed misgivings over the proposal institutional  

Framework. The strategy devised by SOFRECO, a French 
consultancy company, further clarifies that the MoI will 
have little power to enforce the decisions made by ECDA 
regarding the agriculture sector.  

Local cotton producers argue otherwise. 

“For me it is better to establish the new authority, but it 
should be answerable to the Ministry of Agriculture and 
Natural Resources,” said a cotton producer who attended 
the official launching ceremony.  

The strategy, however, proposes that, “the implementation 
of the National Cotton Development Strategy (NCDS) 
should be led by a dedicated authority ideally placed di-
rectly under the Office of the Prime Minister. ECDA will 
bring together ministries involved in the implementation of 
the NCDS.  

“In Ethiopia, both MoANR and MoI will play a crucial 
role in the implementation of the cotton development strat-
egy. The role of MoFED will also be critical for price sup-
port/stabilization and support to investments,” according to 
the strategy.  

The strategy, to be presented to the government for ap-
proval, has an ambitious plan to make Ethiopia among the 
top producers of cotton by 2032. […] By 2032, the strate-
gic document notes, the amount of land allocated for cot-
ton production is expected to reach one million hectares, 
producing 2.6 million tons of cotton a year.  

[Source: The Reporter,  October 14, 2017] 

Ethiopia Launches Horticulture Development Strategy  

The government of Ethiopia has launched National Horticulture Devel-

opment and Transaction Strategy, which aims at creating conducive 

environment for modernized horticulture development. Improving 

quality and productivity, as well as modernizing the sector are the pri-

ority areas expected to attain through the strategy.  The strategy, to 

be implemented over the next ten years, will allow providing 

extension services for Ethiopian small-holder farmers and in-

vestors that would enhance the development of the sector.  

Lack of knowledge, early warning, evaluation, and observation mecha-

nism as well as up-to-date technologies are some of the constraints that 

hinder the development of the sector. Ethiopia, through the second five

-year GTP, has planned to develop horticultural products on 4.1 mil-

lion hectares of land.  [Source: Ethiopian News Agency, October 5, 

2017] 



Ethiopia Aims for 11 Percent Economic Growth in Fiscal Year  

 

 

 

 

percent growth, recalling the 10.9 percent growth registered last year despite the drought. Enhancing the capacity of manu-
facturing industries in producing value added products and encouraging import substitution will be among the major activ-
ities to realize the goal, the Ethiopian president added.   In this regard, the government will continue efforts in the expan-
sion and development of infrastructures such as industrial parks to encourage more companies to the sector and realize 
structural transformation..  

Activities towards modernizing the agriculture sector as well as helping the youth engage in the sector will also be major 
priority area, according to the President. […]    [Source: Ethiopian News Agency,  October 10, 2017] 
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East Africa Gate (EAGate) is a dynamic French/Ethiopian business 
partnership founded by Ms. Tigist Getachew Araya and Mr. Olivier 
Poujade. The two partners graduated from Toulouse University 
(France) and together combine more than 15 years of experience in 
emerging markets in the legal, financial and business strategy fields 
(www.eastafricagate.com). EAGate has rapidly become a reference for 
accurate business information and tailored investment solutions in the 
Horn of Africa.  
 
For more information, contact us at: contact@eastafricagate.com  
 

DISCLAIMER: This document has been prepared in good faith on the basis of information available at the date of publication 
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Plc will not be liable for any loss, damage, cost or expense incurred or arising by reason of any person or company using or 
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In his opening speech to the Ethiopian parliament, Ethiopian President Dr. Mulatu 
Teshome disclosed his government’s plan to realize over 11 percent economic growth 
in the current Ethiopian fiscal year. According to the Ethiopian president, manufactur-
ing industry, agriculture and foreign trade are among the key areas in the plan. By 
working on the key sectors effectively, Mulatu said Ethiopia  would realize the  11 
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