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This	will	happen	by	replacing	the	existing	directive,	No.	35/2013,	which	gave	
import	privileges	for	only	30pc	or	more	value	addition.	The	new	one	will	have	
a	 wide	 range	 from	 0.05pc	 to	 40pc.	 A	 committee	 established	 a	 year	 ago	
including	 members	 from	 the	 Ethiopian	 Revenues	 &	 Customs	 Authority	
(ERCA),	the	(MoFEC)	and	the	Ministry	of	Industry	(MoI)	has	been	drafting	the	
new	directive.	This	draft,	unlike	its	predecessor,	introduces	a	sector	specific	
requirement	 that	 takes	 into	 consideration	 the	 human	 resource	 and	
technology	 capacity	 of	 each	 beneficiary.	 Accordingly,	 the	 lowest	 value	
addition	of	0.05pc	is	tagged	for	mobile	phone	assemblers	while	the	40pc	is	
for	breweries.	The	textile	sector,	which	has	been	identified	as	a	competitive	
edge	for	the country but which remains challenged, will enjoy benefits tagged 
to 21pc value addition. It also enjoys a two- to six-year income tax exemption. 
[Source:	Fortune,	January,	10,	2016/Full	story:	http://addisfortune.net/] 

The	Ministry	of	Finance	&	Economic	Cooperation	(MoFEC)	is	
ranking	 manufacturers	 by	 value	 addition	 for	 duty	 free	
benefits	based	on	a	new	directive	expected	to	be	approved	
this	month.	

New Incentive Rates for Local 
Manufacturers 

CBE	approves	the	requests	of	Letter	of	
Credit	 (LC)	 worth	 of	 more	 than	 two	
billion	 dollars	 to	 drench	 private	
commercial	banks.				
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Government	to	contemplate	the	fate	
of	sensitive	sectors;				
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Addis	 Pharmaceutical	 Factory	 (APF)	 signed	 a	 42-million-dollar	 partnership	
agreement	with	54	Capital	Ltd.,	a	UK	based	asset	management	equity	firm,	
which	has	investments	in	different	countries	in	Africa.	APF,	one	of	the	many	
businesses	 under	 the	 Endowment	 Fund	 for	 the	 Rehabilitation	 of	 Tigray	
(EFFORT),	ceded	40.7%	of	its	equity	in	exchange	for	the	indicated	sum,	which	
comes	to	891	million	Br.		

“54	 Capital	 can	 now	 play	 a	 role	 in	 technical	 production	 development	 and	
international	market,”	 said	Shimelis	Mamuye,	 general	manager	of	APF.	The	
two	were	brought	 together	 through	 the	 intermediation	of	 Ernest	&	 Young	
which	led	to	the	financial	auditing	of	APF	by	Deloitte	before	54	Capital	decided	
to	invest	in	the	company,	Shimeles	said.	The	transfer	of	equity	to	the	UK	firm	
came	to	a	conclusion	with	a	signing	of	an	agreement	between	the	two	sides	
on	 January	1,	 2016.	“We	made	a	 long	 term	strategy	 looking	 for	a	potential	
partner	 and	 they	 have	 been	 making	 a	 feasibility	 study	 to	 invest	 in	 the	
pharmaceutical	sector	in	Ethiopia,	which	has	not	grown	yet,”	Shimelis	added.	

APF	 has	 now	 received	 30	 million	 dollars,	 according	 to	 Shimelis,	 with	 the	
remaining	sum	expected	to	come	in	the	future.	The	company	is	aiming	to	use	
the	money	to	expand	production	for	domestic	and	export	markets.	It	will	also	
focus	 on	 meeting	 the	 criteria	 for	 Good	 Manufacturing	 Practice	 (GMP)	
certification	by	 the	World	Health	Organization	 (WHO),	which	would	 enable	
the	company	to	export	its	products.	[Source:	Fortune,	January	17,	2016,	Page	
8]	

The	 International	 partner	 54	 Capital	 now	 has	 a	 40.7	 legal	
share	in	the	company.			

Addis Pharmaceutical signs $42m 
Agreement 

The	gold	collection	valued	at	4.9	billion	
Birr	was	mined	over	the	past	fiscal	years,	
from	21	districts	of	the	state	which	are	
rich	 in	 the	 precious	 resource.	 In	 Tigray	
there	 are	 over	 425	 legally	 operating	
traders	 involved	 in	 the	 collection	 and	
supply	gold	to	the	bank.	[…].	

[Source:	Fortune,	Jan	10,	2016]	

After	 being	 defunct	 for	 the	 past	 eight	
year,	 the	 Export	 Promotion	 Agency,	 a	
government	 institution	tasked	with	the	
promotion	 and	 diversification	 	 of	
Ethiopia’s	export	commodities,	 is	set	to	
be	 reestablished	 with	 a	 similar	 name	
and	 responsibility,	 the	 Reporter	 has	
learnt.	 [Source:	 The	 Reporter,	 Jan.	 9,	
2016].	

Export	Promotion	agency	to	be	
reestablished	

In	yet	another	dramatic	twist	of	a	tiring	
and	drawn-out	scandal,	lasting	over	four	
years,	 Ermias	 T.Amelga,	 Access	 Real	
Estate’s	 founder	 and	 	 first	 CEO	 and	
board	chairman	was	arrested	following	
an	 intensive	 period	 of	 meeting	 with	
shareholders	 &	 homeowners.	 [Source:	
Capital,	January	17,	2016].	

Real	Estate	Sector	

The	 British	 gold	 exploration	 and	
development	 company,	 KEFI	 Minerals,	
on	 Wednesday	 announced	 that	 it	 is	
holding	 talks	 with	 debt	 financiers	 who	
have	shown	a	keen	interest	in	extending	
a	 100	 million	 dollars	 loan	 for	 the	
development	of	the	Tulu	Kapi	gold	mine	
in	Western	Wollega.	

[Source:	The	Reporter,	January	16,	
2016].	

Mining	sector	

NBE Receives 4.9 Billion 
Br. Worth in Gold from 
Tigray 
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The	 latest	 decision	 made	 by	 the	
Commercial	 Bank	 of	 Ethiopia	 (CBE)	 to	
approve	 requests	 of	 Letter	 of	 Credit	 (LC)	
worth	 more	 than	 two	 billion	 dollars	 has	
drenched	private	commercial	banks	of	their	
liquidity	as	customers	rushed	to	withdraw	
their	 local	 currency	 deposits	 from	 other	
commercial	banks	to	take	advantage	of	the	
hard	currency	bonanza	at	the	CBE.		

According	 to	 unconfirmed	 reports,	 the	 CBE	 has	
received	 a	 dollar	 injection	 amounting	 to	 2.2	 billion	
dollars	 from	 the	 government	 at	which	 time	 the	bank	
decided	 to	 settle	 longstanding	 requests	 of	 Letter	 of	
Credit	 lodged	by	members	of	the	private	sector	since	
the	 past	 six	 month.	 Furthermore,	 the	 bank	 has	 also 

Latest Move by CBE sucks private banks dry 

notified	customers	that	in	the	window	that	will	last	only	
two	weeks	anybody	can	get	an	unlimited	access		

to	foreign	currency	should	they	wish	to	do	so.	Given	the	
longstanding	foreign	currency	hunger	in	the	economy,	
the	 private	 sector	 responded	 quickly	 to	 the	 offer	 by	
depositing	 local	 currency	 equivalents,	 most	 of	 which	
were	 deposited	 in	 the	 private	 commercial	 banks.	
Traditionally,	the	CBE,	when	it	comes	to	LC,	prioritized	
the	 manufacturing	 sector,	 however,	 in	 recent	 times	
severe	shortage	of	foreign	currency	has	hampered	the	
manufacturing	sector.	

According	to	sources,	the	latest	approval	of	LC	requests	
is	not	limited	to	the	manufacturing	sector;	in	fact,	the	
bank	 has	 moved	 to	 take	 a	 sweeping	 approval	 of	 LC	
requests	 and	 the	 impact	 looks	 to	 have	 reverberated	
across	the	industry	in	the	past	two	weeks.	
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As	far	as	 the	figures	are	concerned,	the	reports	 indicate	that	 the	 loss	of	
liquidity	could	be	as	high	as	1.3	billion	birr	in	the	span	of	two	weeks	in	one	
of	 the	 biggest	 private	 banks	 in	 Ethiopia.	 Furthermore,	 a	 banker	 who	
requested	anonymity	told	The	Reporter	that	his	bank	has	lost	close	to	400	
million	birr	in	the	stated	time.	Scattered	data	shows	that	some	of	medium	
and	large	banks	have	lost	700,000-800,000	up	to	1	billion	birr.		

Nevertheless,	industry	estimates	aggregate	the	figure	as	high	as	4.4	billion	
birr	with	worst	consequences	for	the	operation	of	the	banks.	According	to	
sources,	what	complicated	the	problem	is	the	somewhat	unusual	request	
of	the	CBE	to	compel	customers	to	deposit	100	percent	of	local	currency	
equivalents	 if	 they	 want	 to	 have	 the	 LC	 requests	 approved.	 The	 usual	
practice,	sources	explain,	is	that	customers	would	be	requested	to	deposit	
20,	 30	 or	 50	 of	 the	 local	 currency	 equivalent	 of	 the	 LC	 amount	 they	
requested.	

On	 the	grand	scheme,	commercial	banks	are	crying	 foul	 since	 the	state-
owned	bank’s	conduct	is	unchecked	by	the	National	Bank	of	Ethiopia	(NBE),	
the	regulatory	organ	of	the	country’s	finance	sector.	This	is	a	bank	owned	
by	the	public	and	it	should	carry	some	responsibilities,	they	argue.	On	the	
other	 hand,	 there	 are	 some	 bankers	 who	 criticize	 the	 action	 of	 the	
government	 in	 deciding	 that	 CBE	 should	 get	 a	 hold	 of	 huge	 amount	 of	
foreign	currency,	and	not	thinking	of	being	fair	for	the	other	private	banks.	

According	 to	 a	 banker	 who	 wanted	 to	 stay	 anonymous,	 even	 after	 the	
currency	is	given	to	CBE,	the	regulatory	organ	should	have	placed	a	 limit	
either	on	the	time	or	the	amount	of	currency	that	 it	can	sell	to	the	local	
market	for	it	is	clearly	dangerous	for	the	industry.	

Reports,	 however,	 indicate	 that,	 banks	 have	 appealed	 to	 the	 NBE	 and	
asked	for	corrective	measures	to	be	taken	immediately.	NBE	on	its	part	is	
reported	 to	 have	 requested	 the	 banks	 to	 submit	 the	 estimates	 of	 the	
liquidity	 that	 is	 lost	 CBE	 in	 the	 stated	 time	 and	promised	 to	 review	 the	
situation	as	soon	as	possible.											

[Source: The	Reporter,	Jan.16,	2016] 

	

Latest	move	by	CBE	sucks	private	banks	dry	(continued)	

Schulze	Global	Investments	Limited,	an	
American	 Investment	 Firm,	 has	
completed	 the	 acquisition	 of	 45	
percent	 stake	 in	 MB	 Plc,	 producer	 of	
Family	Milk	 and	 other	 dairy	 products.	
[…]	

Feed	supply	availability,	lack	of	genetic	
improvement	of	native	dairy	cows	and	
low	milk	consumption	are	some	of	the	
main	 challenges	 holding	 the	 sector	
back,	according	to	experts	in	the	field.					
[Source:	 The	 Daily	 Monitor,	 Jan.	 22,	
2016]	

American	firm	acquires	45%	stake	
in	Family	Milk	

Mela	 Industries,	 a	 local	 engineering	
firm,	 announced	 on	 Tuesday	 that	 it	
would	 start	 testing	 the	 Automatic	
Teller	 Machines	 (ATMs)	 that	 the	
company	 has	 manufactured	 and	
assembled	 locally.	 According	 to	 Naol	
Addisu,	 CEO	 of	 Mela	 Industries,	 the	
ATMs	 have	 already	 been	 tested	 on	 a	
functional	manner	at	the	banks	before	
getting	 into	 a	 full-fledged	 production.	
“We	have	been	approached	by	some	of	
the	banks	so	that	delivery	will	no	longer	
be	 delayed,”	 he	 said.	 Mela	 Industries	
was	established	in	2013	with	its	plant	in	
Sebeta,	 Oromia	 Regional	 State.	
[….][Source:	The	Reporter,	 January	16,	
2016].	

Mela	Industries	to	test	
manufactured	ATM	machines	
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The	National	Bank	of	Ethiopia	and	the	Ethiopian	Bankers	Association	 stated	
they	 are	 ready	 to	 utilize	 the	 new	 standardized	 cheques	 system	 to	 be	
implemented	effective	January	1,	2016.	The	latest	move	by	the	financial	giants	
would	help	 increase	safety	and	efficiency	 in	the	financial	transaction	among	
the	 banks.	 During	 the	 first	 six	 months’	 period	 both	 the	 old	 and	 the	 new	
systems	 will	 operate	 concurrently	 with	 48	 hours	 clearing	 time	 as	 per	 the	
current	setting	for	the	bank	branches	of	Addis	Ababa.	 In	a	press	briefing	he	
gave	on	Thursday,	National	Bank	of	Ethiopia’s	Deputy	Governor	Getahun	Nana	
said	the	new	standardized	cheques	system	project	is	among	the	projects	to	be	
implemented	by	NBE	to	modernize	the	nation’s	payment	system	and	to	ensure	
efficiency	and	security.	[…]			[Source:	The	Reporter,	Jan	02,	2016].	

Banks to start using new 
standardized Cheques 

Commercial	Bank	of	Ethiopia’s	Cheque	

Government to contemplate the fate of sensitive sectors 

Ethiopian	officials	are	pondering	to	decide	on	the	fate	
of	the	three	sensitive	service	sectors;	finance,	telecom	
and	retail,	in	an	attempt	to	conclude	its	WTO	accession	
by	2020.	Lesanework	Gorfu,	a	director	general	of	trade	
relations	 and	 negotiation	 directorate	 at	 Ethiopian	
Ministry	 of	 Trade	 (MoT),	 told	 Trade	 Affairs	 Standing	
Committee	of	the	Parliament	on	Wednesday	 that	the	
time	 has	 come	 to	 consider	 how	 to	 handle	 the	 three	
sensitive	service	sectors	namely	 the	telecom,	banking	
and	 retail	 trade	 sectors	 and	 finalize	 the	 service	 offer	
that	will	be	submitted	for	negotiation	in	the	country’s	
World	 Trade	 Organization	 (WTO)	 accession	 process.	
According	 to	 Lesanework,	 the	 country	 has	 reached	 a	
point	where	it	can	no	longer	postpone	making	the	full	
service	offer	which	includes	the	three	sectors	to	go	with	
its	goods	offer.	

Trade	 preferences	 that	 Ethiopia	 is	 currently	 enjoying	
will	 not	 continue	 as	 the	 economy	 is	 growing.	
Lesanework	 argued,	 and	 that	 it	 has	 no	 choice	 other	
than	concluding	the	accession	process	by	the	end	of	the	
second	 Growth	 and	 Transformation	 Plan.	 So	 far,	
Ethiopia	 has	 responded	 for	 two	 rounds	 of	 questions	
from	 the	member	 countries	 and	 submitted	 its	 goods	
offer,	 he	 said.	 However,	 many	 developed	 countries,	
mainly	the	US	has	put	on	hold	Ethiopia’s	goods	offer	as	
precondition	demanding	the	service	offer	be	submitted	
first,	Lesanework	told	MPs.	

Due	 to	 this,	 the	 government	 has	 decided	 to	 halt	 the	
negotiation	process	since	2012,	Lesanework	said.		

Since	 then,	 the	Ethiopian	 team	has	been	 tasked	with	
the	preparation	 of	 the	 service	 offer	 but	 it	 requires	 a	
policy	decision	on	 the	sensitive	sub-sectors	which	are	
finance,	telecom	and	retail	trade.	“The	policy	decision	
on	the	sub-sectors	requires	time	but	the	service	offer	
will	 be	 submitted	 within	 the	 GTP-II	 period	 and	 we	
envisaged	 concluding	 all	 the	 negotiation	 within	 this	
strategic	period,”	he	underlined.		

According	 to	 Lesanework,	 the	 three	 sub	 sectors	 are	
quite	 sensitive	 and	 cannot	 be	opened	up	 that	 easily;	
but	he	also	said	the	finance	sector	 is	“not	a	red	line”.	
However,	 he	 didn’t	 go	 further	 to	 elaborate	 the	
government’s	 position	on	 telecom	and	 the	 retail	 and	
distribution	sectors.	Apart	from	the	policy	decision	on	
the	 sensitive	 sectors,	 the	 team	 has	 also	 been	
identifying	 compatibility	 issues	 within	 the	 country’s	
laws	and	proclamations	and	the	principles	of	the	WTO,	
in	addition	to	institutional	reforms	that	will	be	needed	
to	 have	 strong	 and	 viable	 institutions,	 Lesanework	
noted.	 “There	 are	 28	 member	 countries	 which	 have	
requested	bilateral	negotiation	with	Ethiopia;	however,	
some	six	of	them	are	actually	expected	to	go	into	the	
bilateral	 negotiation.	 In	 anyways,	 we	 set	 plan	 to	
conclude	the	negotiation	during	the	GTP	II	period	but	it	
doesn’t	mean	 that	 things	will	 go	 smooth	 as	we	have	
planned	 them,	 a	 single	 country	 could	 stop	 us,”	 he	
underscored.	

	[Source:			The	Reporter,	January	02,	2016].		
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Logistics firm to expand into mining, 
mineral water sectros  
Quadrant	 Investment	 Group,	 a	 local	
logistics	 firm,	 which	 has	 been	
established	 by	 five	 individuals	 and	 is	
involved	 in	providing	 logistics	 services	
to	gas,	oil	and	mineral	exploring	firms,	
is	 set	 to	 venture	 into	 mining	 and	
mineral	 water	 manufacturing	 sectors.	
Addis	 Tesfaye,	 Chief	 Executive	 Officer	
of	 Quadrant	 Investment	 told	 The	
Reporter	at	the	firm’s	fifth	anniversary	
that	the	logistics	firm	quickly	grew	and	
is	 currently	 ready	 to	 expand	 into	 the	
production	and	expo	of	bottled	water.	
Dawit	 Shiberu,	 chairman	 of	 board	 of	
Directors	 at	 Quadrant,	 also	 said	 that	
the	 company	 is	 to	 set	 its	 foot	 in	 the	
mining	sector.	Dawit	said	that	a	water	
bottling	 plant	 with	 an	 investment	

the	 mining	 sector.	 Dawit	 said	 that	 a	
water	bottling	plant	with	an	investment	
outlay	 of	 120	 million	 birr	 is	 to	 be	
constructed	 in	the	town	of	the	Oromia	
Special	 Zone.	 PETRONAS,	 Africa	 Oil,	
Tallow	Oil,	BHP	Billiton,	UPSL,	Poly-GCL,	
GBP	 Global	 Resource	 an	 affiliate	 of	
Gazprom	and	 the	 like	are	 some	of	 the	
oil,	gas	or	mineral	exploring	and	seismic	
surveying	 companies	 Quadrant	
Investment	 has	 been	 working	 with	
Addis	 said.	 Five	 years	 back,	 Quadrant	
Investment	was	providing	vehicle	rental	
services	 to	 those	 companies.	 [Source:	
The	Reporter,	January	9,	2016]	


