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State Oil Corporation Under  

Formation 
The Government of Ethiopia is forming a giant corporation that will engage in the 

exploration, development and trading of petroleum, the exploration and develop-

ment of minerals and the development of bio- fuel dubbed Ethiopian Minerals, Pe-

troleum and Bio-Fuel Corporation with an authorized capital of 15 billion birr, it 

was learnt.   

The giant corporation under formation comprises three divisions: Petroleum, mining 

and bio-fuel developments. The petroleum division will engage in the exploration, 

development and trade of petroleum products. The minerals vision will prospect for 

minerals development and market precious metals, industrial minerals and gem-

stones. The corporation has taken over the Minerals Development S.C. known for 

the production of tantalum concentrate. The bio-fuel division will venture into the 

cultivation of plants and produce bio-fuel products. 

With the view to engaging the government in the oil exploration and development 

business, the Council of Ministers legally established the Ethiopian Petroleum and 

Natural Gas Development Enterprise in June 2012. However, the enterprise was 

only organizing its office, recruiting staff and undertaking various studies. In De-

cember 2015, the Council of Ministers re-organized the enterprise in the form of the 
Ethiopian Minerals, Petroleum and Bio-Fuel Corporation by diversifying the activi-

ties and duties of the former enterprise. 

The new corporation on Tuesday held consultative meeting with stakeholders at the 

Fileweha Assembly Hall.[…]  

[Source: The Reporter, October 15, 2016] 
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The government of Ethiopia recognizes that address-

ing the manufacturing sector along with the innova-

tion of modern technology and agriculture is a cur-

rent issue for the sustainability of our national devel-

opment. 

The British gold exploration and development 

company engaged in gold mine development pro-

ject in the Oromia Regional State, KEFI Minerals 

PLC, is holding talks with the Development Bank 

of Ethiopia (DBE) over loans to be used to finance 

the Tulu Kapi Gold Mine Development Project . 
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ETHIOPIAN OIL COMPANY MULLS 

CHINA POLY EQUITY DEAL ON GAS 

FINDS  

Ethiopian Mineral, Petroleum and Biofuel 

Corp. is discussing a partnership with a unit of 

China Poly Group, the first of a series of deals 

with foreign investors it’s planning to exploit 

natural-resource deposits in the country.[...]  

Poly-GCL, Petroleum Group, part owned by 

China Poly, plans to spend $4 billion develop-

ing gas deposits in the east of the country ac-

cording to the company. […]  

[Source: The Daily Monitor, October 22-24, 

2016].  

EIGHT MAJOR CITIES SET TO UN-

DERGO POWER DISTRIBUTION UP-

GRADES 

The Ethiopian Electric Utility (EEU) has de-

cided to rehabilitate, upgrade and expand elec-

tric power distribution networks of the country 

where eight major cities in Ethiopia are set to 

benefit from the nation-wide 85 million dollars 

project. 

Teferra Derbe, project manager of the power 

distribution rehabilitation and upgrading pro-

ject, told The Reporter that the project is cur-

rently progressing from its design stages to its 

implementation phase.  

Out of the eight cities, Teffera said, the Addis 

Ababa power distribution lines rehabilitation 

and upgrading project, in addition to the major 

rehabilitation works, will focus on upgrading 

the middle and low voltage feeders.[...] 

[Source: The Reporter, October 1, 2016] 

State Electric Company Signs 2.5b Br Deal to 

Build its Headquarters 

Long delayed EEP building plan finally on track, on the hands of the Chi-

nese Giant CGC Overseas 

Ethiopian Electric Power (EEP) has signed a 2.5 billion construction project with 

CGC Overseas (CGCOC), to construct its headquarters. The delayed project is to be 

completed by 2019. Short-listed for the project were CGCOC and China State Con-

struction Engineering Corporation (CSCEC), which constructed the African Union 

headquarters. 

“It’s a matter of priority, we prioritize the mega projects such as Headquarters” 

Azeb Asnake CEO, told Fortune, explaining that the project had been delayed by a 

decade. 

At the last fiscal year, the planned capital budget for EEP was 58 billion Br and its 

60pc budget was to be used for major projects such as the Gibe III hydropower, 

Genale Dawa III, Adama’s wind farm projects and other geothermal initiatives. 

For the past two-years, the company has been at its current headquarters, located at 

the back of Awash Bank’s headquarter and been paying an annual rent of 35 million 

Br. 

The new 34 level- building will land on 50,000 sq m. land and will be located in the 

heart of the Financial district of Ethiopia, a stone-throw away from the tallest build-

ing in Ethiopia, the headquarters of the Commercial Bank of Ethiopia on St. Ras 
Leulseged Road. MH engineering, a 20-year-old local engineering firm, that helped 

design the building at a cost of 5.7 million Br. is to supervise the construction. MH 

is a veteran firm, involved in construction works with more than 30 public universi-

ties, public condominiums, and stadiums in Neqemte, Addis Abeba, Bahir Dar, 

Gambella and Assosa. […] 

“The building will be an eco-friendly project- an evidence to a long haul partnership 

with the country” said Wang Wencai, General Manager of the Energy section for 

CGCOC Group. Over half of the building’s power supply is expected to be sourced 

from solar energy, through panels built within the complex. EEP hopes to house all 

of its 3500-Addis Ababa-based employees at the new headquarter. […] 

[Source: Fortune, October 23, 2016 ] 

ETHIOPIAN OVERTURES MULTINA-

TIONAL AFRICAN AIRLINE 

Ethiopian Airlines has proposed the establish-

ment of a new multinational Pan African air-

line in south central Africa. [...]  

According to Tewolde, African carriers are 

facing a stiff competition coming from non 

African carriers. Particularly, the giant gulf 

carriers are dominating African skies. The 

three Middle Eastern giants-Emirates, Qatar 

Airways and Etihad Airways- have put Africa 

in the center of their growth strategy. […]  

[Source: The Reporter, October 15, 2016]  
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In a recent themed: “Sustainable Manufacturing Matters for 

Ethiopian and Africa” conference, President Dr. Mulatu 

Teshome said that industrialization and structural transfor-

mation which is the heart of manufacturing is given a spe-

cial priority for our economy as a means for development 

and prosperity. 

Speaking at business conference, the president underlined 

that manufacturing matters for Ethiopia and Africa is in-

deed timely and significant in the eyes of the people and the 

government of Ethiopia. As the country is fast moving to 

enter into the manufacturing realm, there has to be a need to 

enhance its economic development through industrializa-

tion. 

In this regard, the government of Ethiopia recognizes that 

addressing the manufacturing sector along with the innova-

tion of modern technology and agriculture is a current issue 

for the sustainability of our national development. 

Hence, both Ethiopia and Africa need to focus on two key 

activities to benefit from the fourth industrial revolution. 

“First, we should strive to invest in the infrastructure. Sec-

ond, we need to invest on the productive human power in 

the form of education to enable to be part of the globally 

growing technology,” the president said. 

Currently, the industrial sector is relatively small, out of  

which, manufacturing accounted for 33 per cent of the in-

dustrial sector's output. The contribution of manufactured 

products to total exports has not exceeded five per cent of 

the Gross Domestic Product (GDP). Currently, there are 

over 2,000 medium and large scale industrial enterprises in 

Ethiopia, President Dr. Mulatu noted. 

State Minister of Industry Tadesse Haile said that Africa is 

endowed with abundant and untapped natural resources. To 

utilize the natural resource as an input for industries, the 

continent must attract both local and international investors. 

Instead of exporting raw materials, adding value and chang-

ing it into finished goods must get a priority attention. In 

addition to the abundant natural resources, the availability 

of economically active young population brings more com-

parative advantage to the continent. 

Tadesse further said, Ethiopia is striving to realize its renais-

sance through its development strategy and growth and 
transformation plans. The double digit economic growth 

achieved for the successive decades brought by our commit-

ment and resolution. He also said, the government has a 

vision to make Ethiopia the center of light manufacturing in 

Africa and also to achieve middle income status by 2025. 

[…]  

[Source: The Ethiopian Herald, October 22, 2016 ] 
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IMF Reports Positive Economic Growth De-

spite Unrest  

The International Monetary Fund (IMF) has affirmed that Ethiopia’s economy 

continued to perform favorably last year, while ignoring the impact of wide-

spread public discontent and protests in various parts of the country. If any, the 

IMF mentioned the severe drought last year and depressed global demand for 

commodities as a drag on Ethiopia’s economic performance. 

In its customary report, issued last week after the conclusion of Article IV con-

sultations with the government, the IMF said that Ethiopia’s Gross Domestic 

Product (GDP) growth has contracted to 6.5pc during the first year of the second 

Growth & Transformation Plan (GTPII). This is against the backdrop of a 10.2pc 

average growth in GDP registered over the past 10 years. 

The Fund has complemented what it says are “stability oriented macroeconomic 

policies” of the government in importing grain from abroad to distribute as wel-

fare to drought affected areas, which checked the headline inflation at six percent 

in July 2016. […].  

Budget deficit remains at an acceptable three percent, and foreign borrowing was 

at five percent – “a significant reduction compared to recent past”, according to 

the IMF. 

However, the IMF noted that proceedings from export revenues stagnated at 2.86 

billion dollars due to weak international commodity prices, despite increases in 

the volume of exported goods and diversification of items, according to the IMF. 

Yet, none of the political fallout – seen since November 2015 in the Oromia and 

Amhara regional states, and the consequent uncertainty – was mentioned in the 

report. Neither was the forex crunch, which has crippled businesses and caused 

economic slowdown, although the Fund disclosed that Ethiopia’s buffer for for-

eign exchange reserve had dropped down to cover less than two months’ of im-

ports. 

In its world economic outlook, entitled “Too slow too long” and released five 

months ago, the IMF had projected that the economic growth would shrink down 
to 4.5pc – largely due to the effects of the drought. Prime Minister Hailemariam 

Desalegn bounced back in his speech to Parliament in June 2016, asserting that 

the economy was to register an 8.5pc growth. 

His State Minister for Finance & Economic Development, Ahmed Shide, 

claimed last month that the economy would grow nonetheless, despite the 

drought and the political turmoil. 

In spite of the continued uncertainty from the resurged political fallout, the IMF 

is upbeat about the prospects of the economy in the year 2016/17. The economy 

will likely pick up, registering a growth of between 7.3 and 7.5pc, expanding by 

one percentage point. It attributes its positive forecast to an increase in exports, 

while it sees a more stable commodity prices globally. The IMF hopes to see the 

public infrastructure and incoming foreign direct investments give ground for 

further growth. 

During the launching of the 2016 African Economic Outlook last month, Ahmed 

said that more foreign direct investment is needed to ensure sustainable econom-

ic growth. […].  

[Source: Fortune, October 9, 2016 ] 

Total Ethiopia and the Addis Ababa Univer-
sity have teamed up to develop an afforda-

ble technology that would enable companies 
to treat the used oil and reuse it for industri-

al purposes. […] completing  the first phase 
of the project study, AIT handed over the 

study documents to Total Ethiopia on 
Thursday. At the handing over ceremony 

held at AIT Executive director office, Lassi-
na Toure, managing director of Total Ethio-

pia S.C, said that used oil collection and 
disposal triggers a big global concern as it 

has impacts on health and the environment. 
Toure said currently, the increasing number 

of vehicles and the expansion of industries 
generates a large amount of used oil in Ethi-

opia where there is no comprehensive used 

oil management in place. […]  

[Source: The Reporter, October 29, 2016] 

TOTAL, AAU SUGGEST REUSE OF 

MOTOR OIL 

Blu Spring Water has become a pioneer of 
exporting its bottled water to the interna-

tional market. 

Though relatively new entrant to the mar-

ket, Blu Spring Water has become the first 
water exporter and it will export the third 

batch in the coming to Djibouti. 

Established in June 2014 with a capital of 

42 million birr, Blu Spring Water is bottled 

by Almaz Eshetie Mineral Water Plc.[...] 

[Source: Capital , October 2, 2016] 

BLU SPRING WATER EXPORTS 

TO DJIBOUTI 

The Fund forecasts that the economy will grow by 7.5pc next year 
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KEFI Minerals in Talks with DBE Over 

Gold Project Financing 

The British gold exploration and development company en-

gaged in gold mine development project in the Oromia Re-

gional State, KEFI Minerals PLC, is holding talks with the 

Development Bank of Ethiopia (DBE) over loans to be used 

to finance the Tulu Kapi Gold Mine Development Project. 

KEFI Minerals has asked DBE to provide a loan to the gold 

project which it is planning to develop at a cost of 140 mil-

lion dollars. The company has presented its loan proposal to 

the bank. In a statement sent to The Reporter KEFI Minerals 

stated that DBE has completed the loan evaluation. KEFI 

did not reveal the amount of loan it requested. 

DBE has confirmed to The Reporter that KEFI has submit-

ted a loan application. President of the bank, Esayas Bahire, 

told The Reporter that the loan application is under apprais-

al. 

KEFI said that the total cost of the project is estimated at 

140 million dollars adding that it anticipates securing 85 
million dollars loan. The company should get a clearance 

from the National Bank of Ethiopia (NBE) for the proposed 

debt gearing of 85 million dollars. 

The company said it held encouraging dialogue with a num-

ber of lenders as possible participants in the syndicate along-

side the DBE. 

The Tulu Kapi gold mine is located in the Oromia Regional  

State in Western Wellega. The gold mine, which is under 

development at a cost of 140 million dollars, will have the  

capacity to produce 28,875kg of gold in the coming ten 

years. After completing the feasibility study KEFI Minerals 
signed large scale mineral development agreement in April 

2015 with the Ministry of Mines, Petroleum and Natural 

Gas. Under Ethiopia’s mining law the government of Ethio-

pia is entitled to a five percent free carried interest on Tulu 

Kapi mine.   

The government has shown an interest in investing on the 

gold project. Up on the request made by KEFI Minerals the 

Ministry of Finance and Economic Cooperation (MoFEC) 

has agreed to invest 20 million dollars on the gold project. 

Minister of Mines, Petroleum and Natural Gas, Tolosa Shagi 

told The Reporter that the government agreed to invest up to 

20 million dollars on infrastructure near the Tulu Kapi gold 
mine and increase its stake on the gold mine project. Tolossa 

said the infrastructure development project may include road 

construction and electrification. [...]                            

[Source: The Reporter, October 22 , 2016] 

Agro Park Project Receives Positive Go-aheads 

from Donors 

Following the government’s plan to construct integrated agro pro-
cessing industrial parks in major productive corridors of the coun-
try, the African Development Bank (AfDB) and other partners 
have pledged to extend financial and technical supports to realize 

the development of four major agro parks. .[...]   

According to Gabriel Nigatu, the East African regional director of 
the AfDB along with the newly 800 million dollars fund the bank 
allocated for the country which will run for the coming three years, 
the agro processing industrial parks are also at the bank’s table 
likely receiving funds. He told The Reporter that AfDB is in a 
position to provide funds which he declined to give monetary fig-
ures.  However, a unique and bold proposition has been made for 

Africa, Gabriel said. He mentioned that AfDB is in a position to 
avail USD 2.5 billion for the coming 10 years to finance the agri-
cultural sector in Africa. Out of that amount, Ethiopia as well is 

going to have a considerable share, Gabriel said. 

[Source: The Reporter, October 8,  2016] 

This is part of the country's ambition to help build up the manufacturing sector from the grass roots level 



 

 

NBE FOREX GUIDELINES FUR-

THER RESTRICTS BANKS 

In a move to regulate the allocation of foreign 
currency to importers, the National Bank of Ethio-
pia (NBE) has ordered commercial banks to allo-
cate foreign currencies to importers without re-

strictions on the number or the value of pro forma 
invoices submitted by importers and ordered them 
not to turn away any importer requesting foreign 

currency. 

The additional guidelines issued by NBE compel 
all commercial banks to at least accept and regis-
ter any and all forex requests from importers re-

gardless of backlog of foreign currency demand. 

In a letter written to all commercial banks dated 
October 20, NBE laid out additional rules and 
regulations on the foreign exchange guidelines 
which each bank had submitted to NBE pursuant 
to the implementation of the directive issued last 
February entitled “Directive No. FXD/45/2016: 
Transparency of Foreign Currency Allocation and 

Foreign Exchange Management”. […] 

[Source: The Reporter, October 29, 2016] 

UNDERSTAND 

NETWORK 

ACT 

East Africa Gate (EAGate) is a dynamic French/Ethiopian business part-

nership founded by Ms. Tigist Getachew Araya and Mr. Olivier Poujade. 

The two partners graduated from Toulouse University (France) and to-

gether combine more than 15 years of experience in emerging markets in 

the legal, financial and business strategy fields (www.eastafricagate.com). 
EAGate has rapidly become a reference for accurate business information 

and tailored investment solutions in the Horn of Africa.  

 

For more information, contact us at: contact@eastafricagate.com  
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 Upcoming Events 

ADDIS AGROFOOD EXHIBITION 

Dates: 2-5 December 2016     |   Venue: Addis Ababa Exhibition 

Centre  

Agriculture, Agricultural Machineries, Food, Food Technologies, and Packaging 

Exhibition in Ethiopia  

9TH ETHIO-CHAMBER INTERNATIONAL TRADE FAIR   

Dates: 10-14 November 2016     |   Venue: Addis Ababa Exhibi-

tion Center and Market Development Enterprise, Addis Ababa  

The overall objective is to contribute to the development of competitive industry and 

business sector mainly through the promotion of products and services.   

COMMERCIAL FARM AFRICA 

Dates: 17-18 November 2016     |   Venue: Radisson Blu 

Hotel, Addis Ababa  

This event showcases products like Innovative technologies to drive farm productivi-

ty & access to markets, Improving soil health & nutrients management, financing 

agri projects & options and much more etc. in the Agriculture & Forestry industry.  

http://www.eastafricagate.com

