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Huge Turkish Investments Coming to
Ethiopia

Well heeled Turkish investors plan to accompany Turkey’s Economic Minister Nihat Zey-
bekei to visit potential business locations in Ethiopia. Ayalew Gobeze, Ethiopia’s Ambas-
sador to Turkey, told Ethiopian journalists there that the trip will take place in the coming
month. They are expected to participate in bilateral meetings with the business community
and Ethiopian government officials.

Turkey’s investment in Ethiopia has been growing recently. Half of the USD six billion that
Turkey invests in sub Saharan Africa flows to Ethiopia. Textiles and garments are the major
products. In the past few weeks two business forums focusing on Ethiopia were held in
Turkey.“During the latest Turkish/ African business forum held two weeks ago Ethiopia
was talked about as one of the best investment destinations for Turkish business people and
many came forward to give their testimony about the opportunities there,” he exclaimed.
According to Ethiopia’s chief diplomat in Turkey, the embassy has sent several businesses
to Ethiopia. Turkish investors in solar, wind and hydro energy have already spent time in
Ethiopia, while investors in garments, agro processing and textiles are expected to expand
their businesses in the country, he explained. Ambassador Ayalew said that the Ethiopian
government is working hard to support the foreign direct investment and Turkish business is

one of the country’s major pillars. [...] [ Source: Capital November 20, 2016].

TURKISH GIANT TO INVEST USD
ONE MILLION IN BELES SUGAR .05
PROJECT

The Turkish giant, Bedisa Group, is negotiating to

take over 75 percent of Beles Sugar Project, which
is located at Amhara Regional State, some 576kms
from the capital Addis Ababa by investing USD
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Toasting Expansion

The giant Dutch brewery, Heineken Brewery
NV, has started producing Heineken beer
brand at its Kilinto brewery. The factory
embarked on its current expansion 14 months
ago, at cost of 88 million euros. Hence the
factory annual procuction that was 1.5 mil-
lion hectoliters has increased to three million
hectoliters per annum, which is equivalent to
three million bottles per day. The company
has invested a total of 400 million euros [...]
[Source : The Reporter November 26, 2016]

Sugar Corporation Ramps up Production

The Ethiopian Sugar Corporation has
refurbished and reactivated three sugar
factories at the cost of 50 million Br. The
factories are Fincha, Metehara and

Wonji. All three factories were having
trouble producing at their full capacity

due to lack of spare parts . The budget
was also set for two new sugar facto[...]
[Source : Addis Fortune November 6, 2016]

The roaring African Lion— Ethiopia’s rise
as a manufacturing hub

The “Asian Tigers”- Hong Kong, Singapore,
South Africa and Taiwan-achived remarkable
economic success in the three decades running
up to the 1990°s which earned them the status of
role models for aspiring nations, including those
in Africa. More recently, some ten nations-
Angola, chad, Congo, Cote d’Ivoire, Ethiopia,
Ghana, Moambique, Nigeria and Rwanda

have shown signs of being on the path to similar
economic success, recording growth rates [...]
[Source: Addis Fortune, November 13, 2016]

The IFC shows interest to finance Ethio-
Djibouti pipeline

The investment arm of the World Bank Group,
International Finance Corporation (IFC), has shown
a keen interest to finance the planned Ethio-Djbouti
fuel pipeline project. The South Africa- based
infrastructure investment group, Black Rhino, has
proposed to the Ethiopian government to build a
550-km long pipeline to transport diesel, gasoline
and jet fuel [Source: The Reporter, November
12,2016

New cabinet mix signals gov’t deep renewal :
scholars

Prime Minister Hailemariam Dessalegn formed new Cabinet Ministers in bid to respond
to the growing public demand and align the country's development with required attitudi-
nal and academic competency.

Prime Minister Hailemariam said the appointment was based on high commitment, integrity,
efficiency and leadership qualities which would help meet both the growing demands of the
public and the country.

Addis Ababa University College of Law and Administration Instructor Sisay Mengiste said the
new structure is promising in nurturing sustainable democracy as well as unity and develop-
ment efforts.

The present appointment is unique in that it included academic merit as one major criterion, he
said. "The current cabinet has new bloods with scholarly pursuit and showcases that the gov-
ernment is living up to expectations." According to Sisay, the move shows the government's
determination in making public office social transformation instrument with accommodating
political space. Jijiga University Political Science and International Relation School Instructor
Yirga Abebe for his part said: “The country's culture of democracy is at its infancy, and the
inclusion of the new members would help to consummate its development."

According to Yirga, the cancellation of Prime Minister Advisory ranks is also laudable. "I
hope setting up a pool that would oversee tasks within the Premier Office and strengthen the
supervision, evaluation and assistance could assist in tracing anyone violating rules and regu-
lations instantly. Institutions that promote accountability and responsibility should be strength-
ened."

“Since the lower echelon of administration has a direct contact with grass roots, same reform
should be carried out at this level,” he noted.

Indicating the significance of scholars for success of government programes, Makalle Univer-
sity Department of Political Science and Strategic Studies Instructor Mehari Yohannes for his
part said the new members need to work more on equitable wealth distribution at all levels.

He added that the focus on rural parts of Ethiopia needs to be further strengthened making
them active participants in the national development drive. [Source: The Ethiopian Herald,
November 4 , 2016]
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Ethiopia Offers Moroccan
Investors Plot for Industry Park

Before the Moroccan leader, King Mohamed VI, arrived
in Addis Ababa on Friday for his first official visit to
Ethiopia, the Ethiopian government offered the Moroccan
business delegation a plot of land to build an industrial
park in Ethiopia.Over 40 business delegation from Rabat
converged in Addis Ababa where they have held business
and investment cooperation meetings with their Ethiopian
counterparts.During a discussion held at Sheraton Addis,
Director General of the Ethiopian Investment Commis-
sion, Fitsum Arega, presented investment opportunities
for the Moroccan delegation whereby they were offered a
potential area for the construction of an industrial park,
which will be populated by Moroccan investors.

Fitsum also told them that the government will pro-
vide them other support, facility and incentives if
they would engage in building their own industry
park. In addition, Ethiopian government officials and
other from the Ethiopian Chamber of Commerce and
Sectoral Association briefed the delegation on key
investment areas in Ethiopia such as agriculture,
tourism and manufacturing sectors. Fitsum also
briefed investors on the opportunities Ethiopia offers
especially on the light manufacturing sector which
includes Leather and Leather Products , Textile and
Clothing, Metals and Engineering

[...] [ Source: The Reporter November 19, 2016].
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Continued - Ethiopia Offers Moroccan Investors Plot for Industry

Fitsum also briefed investors on the opportunities Ethiopia offers espe-
cially on the light manufacturing sector which includes Leather and
Leather Products, Textile and Clothing, Metals and Engineering and
Meat and Milk Processing. Apart from that, he also told the delegation
that Ethiopia is also a leading country in investment in the energy sec-
tor. Meriem Benasalah Chaqroun, President of Moroccan Chamber of
Commerce, on her part, shared the Moroccan experience whereby She
called on Ethiopians to engage in investment opportunities in Morocco
as well. Particularly, She briefed Ethiopian business on Housing, Indus-
trialization, Tourism, Energy, Mining and Agro Processing, business
areas where the Moroccans have had success in past decade. The two
countries chambers of commerce have already agreed on a Memorandum

of Understandings (MoU) to cooperate on four areas including chamber

[...] [ Source: The Reporter November 19, 2016].

All Eyes on State Textile Factories

After more than a decade of being floated for bids, the two state-owned
textile factories. Kombolcha and Bahir Dar, have finally received firm
offers over the past six months.

The latest offer came from Tiret Corporate — an endowment of the Am-
hara National Democratic Movement (ANDM) party. Another, from the
foreign-based, Up Front & Personal Global Management Consultancy.
Tiret, the local company shot for both- Kombolcha and Bahirdar textile
factories while up-from is interested on the latter only.

Bahir Dar was established back in 1961, financed by the Italian war
reparation fund. It was then re-established in 1999, with 65.2 million Br
in capital. In 2006, the company was leased to Chinese investors, who
stayed for 18 months .In 2012, the total assets of the company were re-
ported to be worth 105 million Br. The government has invested 500
million Br for the renovation of the factory, which sits on 188,000sqm
of land. Bahir Dar has the capacity to produce 95,000sqm of garment a
day, while its spinning machines can produce 15 tn a day. The factory
employs close to 1,400 people. Kombolcha, which sits 363 km south
east of Addis Abeba and 482 km from Djibouti has received a rare of-
fer. The factory was established as a public enterprise in 1986; by the
end of 2013, [...] [Source: Addis Fortune, November 06, 2016]

PetroChina wins USD 1 bln fuel supply
tender

The Chinese oil and gas giant, PetroChina,
has won fuel supply bid floated by the Ethio-
pian Petroleum Supply Enterprise (EPSE)
for the purchase of 1.3 million metric tons of
fuel to be delivered from January-December
2017. EPSE agreed to buy one million met-
ric tons of (gas oil) diesel and 320,000 met-
ric tons of gasoline (benzene) from Petro-
China with an estimated cost of one billion
dollars. The enterprise, which is the sole
government body for the import of petro-
leum products,

[...] [Source: The Reporter November 26,

ETHIOPIA, Morocco to strengthen
business ties

A Moroccan Business Delegation held
business-to-business meeting with its
Ethiopian counterparts here Friday to
strengthen bilateral economic cooperation
between the two nations.

Foreign Affairs State Minister Regassa
Kefale said on the occasion the friendship
between the two countries would lay solid
foundation for close cooperation in various
economic and investment projects.

Regassa said Ethiopia and Morocco have
had various experience sharing [...]
[Source: The Reporter, November 20,
2016].
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TURKISH GIANT TO INVEST USD ONE MILLION IN BELES SUGAR PROJECT

The Turkish giant, Bedisa Group, is negotiating to
take over 75 percent of Beles Sugar Project, which is
located at Amhara Regional State, some 576kms
from the capital Addis Ababa, by investing USD one
billion. Bedisa will sign an agreement with Ethiopian
Sugar Corporation at the end of this year enabling the
Group to form a joint venture with Ethiopian government
on sugar project.

The Chairperson of Bedisa Group, Binai Boran told The
Reporter that he was negotiating with the government to
form the joint venture for the last three years. “The nego-
tiations are bearing fruits and we are going to take over 75
percent of Beles I and II,” he noted.

The total value of the two projects are estimated to be
around USD 1.4 billion and Bedisa will invest a little over
one billion of this amount to secure the JV deal. The
Group is planning to finance a portion of the investment
project by its own while the remainder of the project cost
is expected to be paid for by accessing loans from local
and international banks.

According to Boran, the agreement between Bedisa and
the Ethiopian Sugar Corporation will be signed at the end
of this year and the sugar factories will start crashing sug-
arcanes at the second quarter of the next year. A total area
50,000 hectare is expected to be covered by sugarcane
plantation serving the two sugar crashers. Both the planta-
tion and other water requirements are expected to be sup-
plied by Beles River through a diversion weir built on it.

South Korea pledges 50 min U

South Korea pledged 50 million USD support for industrial parks

velopment efforts in Ethiopia.

This was revealed at the Sth Korea Africa Economic Coopera

(KOAFEC) meeting in Seoul themed: 'Transforming Africa's Agi
ture through Industrialization and Inclusive Finance."

Ministers and Vice Ministers from 41 African countries and offi
from regional institutions including the African Development
(AfDB) took part at the gathering held last week.

The meeting was aimed at sharing South Korea's experience on
nomic development and bolstering cooperation with the continent:
South Korea's trade with African countries reached 18.2 billion'US
2015, with its investment into the region totaling 146 million USD

year, according to FBC.[Source: The Ethiopian Herald, Novembe

2016]

He told The Reporter that he decided to invest in Ethiopia
based on the directions that he got from President Recep
Tayyip Erdogan, Prime Minister Binali Yildirim and Turk-
ish Ambassador to Ethiopia, Fatih Ulusoy.

The Ethiopian Sugar Corporation data reveals that the
country’s annual sugar consumption is more than 700,000
ton, from which only 440,000 tons of sugar is produced in
the country. The Growth and Transformation Plan (GTP)
not only needed to fill the demand and supply gap that has
existed in the market for many years. But, it also aspires to
export sugar to earn foreign currency. That is why the
Sugar Corporation made a deal with the Metals and Engi-
neering Corporation (Metec) to construct ten sugar facto-
ries at a time. Since Metec failed to deliver the projects,
seven of them were snatched from it by the government.

The Chairperson of Bedisa Group also noted: “We know
that the Ethiopia government have challenges to build the
sugar factories. They were looking for international part-
ners and that is why we want to form this joint venture” He
also pointed out that the Group’s experience in interna-
tional market will bring success in the joint venture by
exporting sugar to African countries and the rest of the
world. The Group also has an intention of exploring other
sectors in Ethiopia; but at first it wants to achieve in Beles
project. The Chairperson also stressed the roles of Ethio-
pian Embassy and the Ethiopian Sugar Corporation offi-
cials in encouraging them to invest in Ethiopia.

[...1 [Source: The Reporter, November 5, 2016]




COWASH Project Launches Third Phase

The COWASH (Community-Led Accelerated WASH) project, jointly owned by the
Finnish and Ethiopian governments, recently launched ‘Phase 3’ of its 880 million Br
programme in Ethiopia. The project was launched on November 24th, at a workshop at
Getfam Hotel. WASH projects have become more significant in the aftermath of the
current outbreak of acute watery diarrhoea (AWD) in some parts of the country. [...]

Part of the government led response is support for the bilateral COWASH programme. As of October 2016, there were
around 21,220 AWD cases reported nationwide — up from around 2,200 cases reported in June 2016. Funding for the
COWASH project comes primarily from regional governments and the communities in which WASH projects are being
implemented. “It has brought about a visible difference,” said one workshop participant, who works with the project at the
regional level. “However, it has been difficult to come up with the funding at the woreda level.” So far, regional govern-
ments in Amhara, Tigray, Oromia, SNNPR and Benishangul Gumuz

[...] [Source: Fortune November 27, 2016]
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East Africa Gate (EAGate) is a dynamic French/Ethiopian business
partnership founded by Ms. Tigist Getachew Araya and Mr. Olivier
Poujade. The two partners graduated from Toulouse University
(France) and together combine more than 15 years of experience in Gl
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emerging markets in the legal, financial and business strategy fields
(www.castafricagate.com). EAGate has rapidly become a reference for

accurate business information and tailored investment solutions in the
Horn of Africa.

For more information, contact us at: contact(@eastafricagate.com k /
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