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Dutch Companies Explore Opportunities 
in Ethiopia 

A Dutch delegation of about 30 companies visited Ethiopia as part of a trade mission orga-
nized by the Embassy of the Netherlands along with the Dutch Ministry of Foreign Affairs 
and the Netherlands Enterprise Agency. The business delegation consisted of companies 
from different sectors including agriculture, construction and communication. “Companies 
in the Netherlands are very impressed by the economic performance of Ethiopia. They also 
see that Ethiopia is a large market of 100 million people who are seeing an increase in their 
purchasing power. So, they want to explore how they can benefit from these new economic 
opportunities,” said Jeroen Verheul Netherlands Ambassador of Foreign Trade and Devel-
opment Cooperation. 
 

Verheul also stated that some of the companies are looking for trading partners while oth-
ers are interested in direct investment. “We have companies in the mission that are traders 
that want to sell certain products, for example, milk tanks that can be used to cool milk and 
improve the quality of milk in the dairy chain. There are also investors. There is a compa-
ny, for example, who is trying to lease land and produce flower bulbs in Ethiopia,” Verheul 
told Capital. Speaking at the official reception for the delegates […] the Netherland’s Am-
bassador to Ethiopia, Lidi Remmelzwaal stated that there is a role for the Dutch private 
sector to contribute to the ambitions of the Ethiopian Government to realize high and inclu-
sive economic growth by investing, building local capacity and knowledge transfer. “This 
is the reason for this trade mission; to further stimulate Ethio-Dutch investment and trade, 
to encourage investment in education as well as capacity building. We are a primary part-
ner for Ethiopia in agriculture and we intend to strengthen and expand this,” the Ambassa-
dor said. [Source: Capital, May 22, 2016] 
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Mekelle and Kombolcha to get In-
dustry Parks 

The construction of two industrial parks is 
to commence at the cost of a quarter of a 
billion USD at Mekelle and Kombolcha, 
respectively 783kms and 376kms northeast 
of Addis Ababa. The Industrial Parks De-
velopment Corporation (IPDC) signed a 
contract agreement with two Chinese con-
struction firms to undertake the projects on 
Thursday May 5.  

According to Sisay Gemechu, CEO of 
IPDC, the construction of the two parks 
will be completed within six months. The 
project will cost USD 250 million, fully 
covered by finance secured from Euro 
bonds and state treasury. […] 

The two parks will rest on 75 hectares of 
land and have 30 factory sheds. Once com-
pleted, the Kombolcha and Mekelle indus-
trial parks are expected to create 50,000 
jobs.  

Investment Commission Reaches an 
Agreement with Auditor General 

The Ethiopian Investment Commission 
(EIC) disclosed that it reached an agree-
ment with the Federal Auditor General 
Office’s (FAGO) audit finding, while the 
office stated that the commission and its 
board is providing incentives without 
strong follow-up. 

Fitsum Arega, Commissioner of EIC told 
Capital that the commission has delivered 
the clarifications as per the demand of the 
Auditor General. […] He explained that the 
commission had approved incentives as per 
the law and both sides have agreed. […] 

On his report, last week, Gemechu Dubiso, 
Auditor General of FAGO, told the parlia-
ment that the investment incentives proved 
by EIC and board are not undertaken 
properly with lack of clear legal bench-
marks. […] 

[Source: Capital, May 29,2016] 

Institute Asserts Gov’t Commitment to Agro            
Processing industries  

The exhibition would enable to create market link between suppliers and 
customers and spur to introduce new brand as well as value added products. 

The five-day exhibition was jointly organized by the Federal Food, Beverage and 
Pharmaceutical Industry Development Institute and General Business PLC. Speaking 
on the occasion, Industry State Minister Dr. Mebrhatu Meles said that the objective 
of the exhibition is to provide all round support to the food, beverage and pharma-
ceutical industries thereby accelerating technology transfer to make competitive at 
the international level. 

The State Minster said the exhibition would enable to create market link between 
suppliers and customers and spur to introduce new brand as well as value added 
products. The state minister said more engagement in the agriculture sector would 
help a lot to balance export and import scenario. As the sector is potential it would 
also a means to generate considerable foreign direct investments. 

Currently, he added the government has attached due attention for the bio-industry, 
chemical, ICT and food processing industries. He said the government is taking prac-
tical measures to encourage the local private business who are engaged in the manu-
facturing industries. Institute General Director Solomon Tadele on his part said that 
the institute is working hard in assisting investors to engage in the food beverage and 
pharmaceutical industries. 

Solomon said that the government is working to establish agro-processing parks to 
encourage local and foreign investors interested to engage in food, beverage and 
pharmaceutical industries. [...]. [Source: Herald, May 20, 2016] 

Local Steel Factory Expands to Manufac-
ture 250,000mt Wire Rod 

Predominantly owned by Ethiopian return-
ees from South Africa, who have invested 
1.55 billion birr for the expansion of C&E 
Brothers Steel Factory, the owners are set 
to manufacture 250,000mt of wire rods, 
which ordinarily are used to manufacture 
nails. The expansion is expected to offset 
the current 80,000mt wire rod the country 
consumes.  

Reports indicate that wire rod processors 
currently produce some 40,000 nails per 
year. Located in Bishoftu town, the factory 
is ready to commence a total production of 
1.4million ton of steel products per year. 
Wondifraw Belete, General Manager of 
C&E Brothers Steel Factory told The Re-
porter that production of steel types that 
range from 5.5mm to 32mm thickness will 
be commissioned by the end of June. 
 
 

C&E Brothers—at the start of the 
expansion project—was poised to 
focus more on manufacturing re-
inforcement bars the construction 
sector strongly depends on. How-
ever, according to Wondifraw, the 
recent protection tariff the govern-
ment levied against the importa-
tion of wire rods has attracted 
shareholders to embark on the 
investment.                         
[Source: The Reporter, May 21, 
2016] 
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Boosting Energy Supply to Realize the 
Intended Development 

By EAGATE Foreign Trade Auxiliary Plc 

Although Ethiopia is endowed with various energy re-
sources, due to paying insignificant attention to the sector, 
centuries elapsed with out tapping the resources. In any 
country, the underdevelopment of energy sources is a show-
case of socioeconomic backwardness.  
 

Some of the available energy resources in the country are 
hydro, wind, solar, geothermal and bio energy powers. Such 
resources, in addition to satisfying the domestic demand, 
could play crucial role for industrialization which the nation 
aspires.  
 

By now, the country's economy heavily relies on subsistence 
farming and 85 percent of the labor force is engaged in the 
sector. To achieve the intended progress, the role of agricul-
ture to the nation's GDP must be reduced and the manufac-
turing sector should be playing the leading role; and to real-
ize this, energy development is needs considerable attention. 
Cognizant of this, two decades ago when the ruling party 
took power and laid concrete ground to reduce poverty, it 
began developing energy sources that can be mentioned as 
exemplary. These days, the nation enjoys 2000MW energy 
and this supports the development effort.  

The dams that produce hydro power energy such as Gilgel 
Gihbe I, II and III, Tana Belese, Tekeze and the GERD 
which is expected to produce 6000MW are a showcase of 
the ruling party's commitment in this regard. The Grand 
Ethiopian Renaissance Dam (GERD) plays significant 
roles in supporting the nation's development program and 
that of the neighboring countries. It is a clean energy de-
velopment which support green growth. A lake which has 
245 km length, 45km width and 110 meter depth is going 
to be formed as the result of the Dam.  
 

It can be helpful for the development of fishery which 
enhances ensuring food security. Furthermore, it serves as 
tourist destination and creates jobs for thousands. It also 
enhances marine transport with cheap price. 
 

 The electric power generated from the Dam, in addition to 
satisfying domestic demand, can be a means for foreign 
currency earning. The natural resource conservation work 
in the river basin can also reduce soil erosion, land degra-
dation and desertification. 
 
[Source: Herald, May 21, 2016] By Abebe Woldegiorgis   
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MoT to Sue ALLE Bejimla, ECX Officials 
Over Alleged Power Abuse 
The Ministry of Trade (MoT) has disclosed that it has gathered evidences and is 
going to charge officials and officers in three government institutions engaged in 
domestic and export trade, all of whom are under its supervision. Yacob Yala, the 
Minister of Trade, while presenting his ministry’s nine-month performance report 
before the House of People’s Representatives (HPR) on Tuesday, said that offi-
cials and officers of institutions MoT supervises have been audited and evaluat-
ed. Hence, the results reveal that they have been engaged in illegal activities dis-
regarding the safety of consumers.    
 

The three institutions that the ministry accused include ALLE Bejimla Wholesale 
Enterprise, the Ethiopia Commodity Exchange (ECX) and Trade Competition 
and Customers Protection Authority (TCCPA). Yacob told the House that the 
ministry has already suspended senior officials of ALLE who were accused of 
violating the law. […] The minister indicated that “illegal activities” that were 
committed by the officials is related to construction and procurement of goods. 
[…] Officials of ECX are also accused of providing illegal support and facilitat-
ing ways for unnamed businessmen to sell export-designated coffee in the local 
market. According to Yacob, besides selling the coffee in the local market, the 
businessmen had acquired no license to export coffee. “During our supervision, 
we have found out that around 24 members that have seats at the ECX have ex-
ported coffee to unknown destinations. Similarly, 54 individuals who horded 
coffee that was bound for export were suspended from their membership and 
have been brought before justice,” Yacob said. […] Furthermore, according to 
the minister, unnamed officials of TCCPA—both at management and lower lev-
els—were also found to be involved in settling files that were received as com-
plaints instead of taking the matters to court. 
 

He added that after the evaluations were completed and evidences were collected, 
a committee was formed with the task of pursuing legal action. In addition, […] 
similar administrative and legal measures would also be taken on employees of 
the ministry which he said have rent-seeking attitudes and are corrupt. Explaining 
the export performance, Yacob said that the country has achieved lower results as 
compared to the plan that was set. The report revealed that the country has 
achieved 70.46 percent of its overall target. Accordingly, combined earnings that 
was so far registered during the nine month amounts to USD 2.05 billion. The 
plan was to earn a sum of USD 2.91 billion. Looking the share of earnings in the 
reported period, agriculture has brought in a sum of USD 1.54 billion achieving 
71 percent of the target—USD 1.95 billion. Manufactured products fetched USD 
258.58 million or 51 percent of the target, which was set at USD 508.06 million. 
Meanwhile, the mining sector contributed USD 223.4 million performing 48.5 
percent. The target was to earn USD 458.5 million. 
 

The main reasons Yacob said include low demand in the international market, 
poor quality of products and inputs, attractive domestic market prices and illegal 
market activities. The report indicated that though the country was able to export 
greater volume of products when compared to previous years, this year’s earning 
has decreased when compared to last year. According to Yacob, the total volume 
of sesame that was exported in the past nine months was greater than what was 
exported last year by 38 percent. However, this year’s revenue has been 12 per-
cent less than the previous year’s earning registered in the same reported period. 
[Source: The Reporter, May 28, 2016] 

Japan International Tobacco (JIT) the acqui-
sition of a 40pc share of National Tobacco 
Enterprise. […] JIT, which made one of the 
biggest offers in Ethiopia’s public enterprises 
privatizing history, will pay the whole 500 
million dollars in readiness for contract sign-
ing. The company’s offer was more than 
double the sum offered by another contender, 
British American Tobacco. 

[Source: Fortune, May 29, 2016 

No Surprise at Japan Tobacco’s    
Winning Bid  

On the recommendation of its Board of 
Directors, Ethiopia’s National Bank has 
approved the first CEO of Ethiopia Rein-
surance (Re). This comes a couple of 
months after the company was officially 
established, in February 2016. Ethiopia Re 
has managed to secure the transfer of the 
former CEO of the Ethiopian Insurance 
Corporation, Yewondessen Eteefa. […] 
Yewondessen has been a CEO of EIC for 
the past six years. Before his position at the 
EIC, he worked at the National Bank’s 
Insurance Supervision Department, serving 
as a manager. He commenced his career in 
insurance in 1986. [Source: Fortune, May 
29, 2016] 

Ethiopian Reinsurance Selects 
Founding CEO 
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Long Standing Relationship  
South Korean President Geun-Hye Visits Ethiopia 

South Korean President Park Geun-hye visits Ethiopia  

South Korean President Park Geun-hye arrived in Addis 
Ababa on Wednesday, May 25, 2016, for the first leg of 
her official three nation tours in Africa which includes 
Kenya and Uganda. The president met with Prime Min-
ister Hailemariam Desalegn and President Dr. Mulatu 
Teshome, among other high-level government officials.  

Several agreements in the sectors of air service, elimi-
nation of double taxation, health, security, environment 
and technology have been signed during the presidents 
stay in the country. "Korean health and supplementary 
food projects will also be inaugurated in her presence. 
In addition, a business-to-business forum is expected  

to take place in the capital city to connect Ethiopian 
investors with their South Korean counterparts," Tewol-
de Mulugeta, spokesman for the Ethiopian Foreign Min-
istry said.  

President Park Geun-hye also addressed the African 
Union Commission on May 27, 2016; a first visit for a 
South Korean leader. She met with Dr. Nkosazana 
Dlamini Zuma, Chairperson of the AU Commission and 
the two held bilateral talks on issues concerning Africa 
and South Korea’s cooperation and development. 

[Source: Capital, May 29, 2016]  



Korean Textile Giant Youngone Comes in Full Force  

Youngone Corporation, a South Korean Textile group overseas 
production plants in Bangladesh, Vietnam and El Salvador and 
with an export revenue from its Bangladesh plant alone nearing 
one billion dollars, has entered the  Ethiopian market by leasing 
a factory shade in Bole Lemi Industrial Zone, it was learnt.  
 

Youngone Corporation’s overall net worth is above the worth 
of the Ethiopian textile industry. Known for its overseas invest-
ment since 1980s Youngone has already placed orders for ma-
chineries to be fitted in its Bole Lemi Factory Shade.  
 

 [Source: The Reporter, May 28, 2016] By Asrat Seyoum 
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East Africa Gate (EAGate) is a dynamic French/Ethiopian business 
partnership founded by Ms. Tigist Getachew Araya and Mr. Olivier 
Poujade. The two partners graduated from Toulouse University 
(France) and together combine more than 15 years of experience in 
emerging markets in the legal, financial and business strategy fields 
(www.eastafricagate.com). EAGate has rapidly become a reference for 
accurate business information and tailored investment solutions in the 
Horn of Africa.  
 
For more information, contact us at: contact@eastafricagate.com  
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