
The Ethiopian government signed the first ever power purchasing agreement (PPA) that 

would enable it to buy electric power from two private energy firms that would generate 

1,000 MW of electric power using geothermal energy in the Ethiopian rift system. 

The agreement was signed by the Ethiopian Electric Power (EEP), Corbetti Geothermal 

and Tulu Moye Geothermal on December 19 at the Sheraton Addis. CEO of EEP, Azeb 

Asnake (Eng.) and representatives of Corbetti Geothermal Eddy Njoroge, and Luka 

Buljan and representative of Tulu Moye Geothermal Gudmundur Thoroddson signed the 

PPA and implementation agreement (IA).   

The Minister of Water, Irrigation and Electric, Sileshi Bekele (PhD) and Admassu Debebe, 

state minister of the Ministry of Finance and Economic Cooperation attended the signing 

ceremony. Diplomats from the UK and the US Embassies, the African Union, African 

Development Bank, Power Africa, Africa Renewable Energy Fund were also in attend-

ance.     

The agreements would allow the power companies to build and operate geothermal 

electric power generating plants. The companies would generate and sell electric power 

to EEP for the coming 25 years.  

Corbetti Geothermal is a special purpose energy investment company established by 

Reykjavik Geothermal (RG) which signed heads of terms of the power purchasing agree-

ment in October 2013. RG brought on board two energy companies Berkley Energy and 

Iceland Drilling that agreed to co invest on the power project. 

Source: [The Reporter, December 23, 2017] 
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¨New routes to Geneva, 

Barcelona, Kisangani in 

the Democratic Republic 

of Congo, Toamasina, 

second city in 

Madagascar and 

popular tourist 

destination, Buenos 

Aires, Jakarta, Istanbul, 

and Port Louis, 

Mauritius” 

A factory floor of 

UNIQLO in South 

Asia now headed to 

Ethiopia 

Ethiopian to launch ten new destinations in six months 

Awash Wine ponders partnership with South Africa’s Distell 

Japanese firm set to launch its African garment hub in Ethiopia 

With Sweden’s IKEA 

looking at the manufactur-
ing hub of Ethiopia as a 

place to invest, one of 
Japan’s successful busi-

nesses, Uniqlo, is set to 
open its African manufac-

turing hub in Ethiopia in 
2018. This is a major coup 
for Ethiopia as it continues 

to struggle to fill its indus-
trial parks all across the 

nation that are barely oc-
cupied and emulate the 

success story of Asian 

nations. The company is 

planning to manufacture T
-shirts in the initial stages 

for its stores in North 
America and Europe and 

expand as it fulfills quality 
and quantity quotas, ac-

cording to Tadashi Yanai, 
the chairman and CEO of 
the Fast Retailing behind 

Uniqlo. With wages in the 
Asian market on the up, 

many manufacturers are 
looking at the Ethiopia 

market as the next fron-

tier looking for cheap labor 

costs and living standards. 
Ethiopia currently does not 

charge any taxes for export 
as a strategy to attract for-

eign investors and create 
jobs for young people. The 

country’s geographical loca-
tion as one that is close to 
the European destination is 

said to be what has also at-
tracted the company to 

move some of its operations 

in Ethiopia. 

Source: [The Reporter, Decem-

ber 30, 2017] 

executives of the company 

were in the capital from 

Tuesday for three consec-

utive days for high-level 

talks with executives of 

Awash and close in on a 

deal on a strategic part-

nership. Though Awash 

has a significant market 

share in Ethiopia, it has 

There is going to be 

a new player in the 

local wine market 

as Awash Wine SC 

is negotiating to 

partner with Distell 

of South Africa, one 

of the leading pro-

ducers of fine wines 

in the world. The 

failed to meet its target of 

producing 20 million liters 

of wines by 2017. The 

latest move is seen as an 

effort to expand its share 

of the market which, ac-

cording to the winery, 

stands at 10 million liters 

of wine. 

Source: [The Reporter, Janu-

ary 20, 2018] 

“Between now and June 

we are going to open ten 
new destinations. Almost 

two destinations ever sin-
gle month. That is a rec-

ord in our history,” Te-

wolde said. 

The national carrier will 

open new routes to, 

among others, Geneva, 

Barcelona, Kisangani in 

the Democratic Republic 

of Congo, Toamasina, 

second city in Madagascar 

and popular tourist desti-

nation, Buenos Aires, Ja-

karta, Istanbul, and Port 

Louis, Mauritius. 

Source: [The Reporter, Janu-

ary 13, 2018] 

  

The fastest growing airline 

in Africa, Ethiopian Air-
lines, is going to launch 

ten new international 
flight destinations in the 

coming six months. 

Ethiopian Airlines Group 
CEO Tewolde Ge-
bremariam said the fast 

growing airline is expand-
ing its route network fast. 

M O N T H L Y  P R E S S  R E V I E W  
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Messebo signs USD 70 mln investment project with Singaporean company 
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One of the subsidiary companies of 

the Endowment Fund for the Reha-

bilitation of Tigray (EFFORT), 

Messebo Cement PLC, on Thurs-

day signed a major investment 

agreement with a Singaporean con-

glomerate, KUSTO 

Group, and Fairfax 

Africa Fund, a US 

company, to establish 

a consortium compa-

ny called MKF Build-

ing Materials Produc-

tion PLC that will be 

engaged in the production of con-

struction materials in Ethiopia with 

an investment cost of USD 70 mil-

lion USD. The agreement was 

signed by Azeb Mesfin, CEO of 

EFFORT, Hyder Gulam, general 

counsel, KUSTO Group, and Ze-

medeneh Negatu, global chairman of Fairfax Africa Fund, in 

Addis Ababa. According to the agreement, the newly-

established consortium company MKF, which is 60 percent 

owned by Messebo and 40 percent by KUSOT and Fairfax, 

would build roof tiles factory. A press release issued by the 

companies during the signing ceremony states, “MKF’s 

world class products such as roofing materials will be used 

in residential housing as well as commercial real estate and 

industrial buildings and will be sold in the domestic and 

regional African export markets. The products will utilize 

the latest technology in corrosion prevention, thermal con-

ductivity and sound reduction and will have useful lives of 

more than 50 years.”     

Source: [The Reporter, January 6, 2018] 

United Nations Economic 

Commission for Africa 

(UNCEA), the IMF chief said 

she strongly believes in the in-

volvement of the private sector 

to bring about competition that 

would improve productivity in 

the country. “I personally be-

lieve strongly, and I think many 

in the IMF do, that more com-

During a historic first visit to 

Ethiopia by a head of the Inter-

national Monetary Fund (IMF), 

its managing director, Christine 

Lagarde, stressed that there 

was no harm in letting the pri-

vate sector operate in the 

economy. At a joint press con-

ference Friday with Vera Song-

we, executive secretary of the 

petition is conducive to 

improve productivity,” 

Lagarde said. She added 

that state-run enterprises 

are not necessarily com-

petitive and productive, 

and noted the private 

sector should be given 

the opportunity to play a 

role. 

Zebidar Brewery is located 167 

kilometers south of Addis Aba-

ba in Gurage Zone of the 

Southern Region State and has 

a capacity of producing 350,000 

hectoliters of beer per annum. 

It was established with an initial 

investment of 1.3 billion birr. 

Although the exact amount of 

the buyout is not yet disclosed, 

sources told The Reporter that it 

is no less than the one offered 

to buy the shares of Raya.  

 

Source: [The Reporter, January 11, 

2018] 

After the recent buyout of Raya 

Brewery by BGI Ethiopia, the 

latter is mulling over acquiring 

the shares of Zebidar Brewery, 

a new entrant to the Ethiopian 

beer industry. According to 

sources close to the matter, 

BGI has already proposed the 

buyout and majority sharehold-

ers of the brewery have already 

agreed to the proposal. 

Messebo 

Repre-

sentative 

BGI considering Zebidar takeover 

IMF chief calls for opening up of economy 

Christine Lagarde at  

UNECA 

“BGI has 

already 

proposed the 

buyout and 

majority 

shareholders of 

the brewery 

have already 

agreed to the 

proposal.” 
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“The new depot has six 

mini fuel containers with 

a capacity of storing 5.6 

million litres each” 

Christian Tesfaye, 

Founder of  

GebeyaNet  

Technologies 

New Fuel Depot Breaks Ground in Awash 

Boortmalt Takes Root in Debre Birhan 

Local start up wins big on world stage 

At one of the world’s 

premier tech startup 

events, Slush, attended by 

20,000, held in Helsinki, 

Finland, Christian Tesfaye, 

20, founder of an agri-tech 

firm from Ethiopia, Gebey-

aNet Technologies, was 

crowned champion, on 

December 1st, 2017 of the 

Slush Global Impact Accel-

erator competition. This 

was the first time an Ethio-

pian agri-tech company has 

won such a top internation-

al award at a gathering of 

this level. Selected from 

among 1,400 global appli-

cants, Christian’s company, 

GebeyaNet, won the Spe-

cial Impact Award with a 

grand prize of five thousand 

Euros. For him, the experi-

ence was a once-in-a-

lifetime opportunity that 

came with an engagement 

with noted and aspiring 

entrepreneurs from around 

the world. “I was excited 

with the chance to attend 

the event and network with 

inspiring people from all over 

the world”, he told The Re-

porter. “The whole experi-

ence was like traveling the 

world and meeting the per-

spectives of many amazing 

young entrepreneurs”.   

Source: [The Reporter, Decem-

ber 9, 2017] 

malt annually, will reside in 

Debre Birhan Industrial 

Park (DBIP), 130Kms 

northeast of Addis Abeba, 

in Amhara Regional State. It 

has already secured a 15ha 

plot in the park to set up 

its processing plant. 

Brought through the advo-

cacy of the Ethiopian Agri-

Boortmalt, a subsidiary of 

France’s largest grain coop-

erative, Axéréal, is going to 

open the third malt pro-

cessing plant of the nation 

with a 1.6 billion Br invest-

ment. Boortmalt, one of 

the top five malt producers 

in the world, processing 

over one million tonnes of 

cultural Transformation Agency 

(ATA)  and the Ministry of Agri-

culture & Natural Resources 

(MoANR), the company has 

already signed an investment 

agreement with the Ethiopian 

Investment Commission (EIC) 

on behalf of the Industrial Parks 

Development Corporation 

(IPDC). 

Source: [Addis Fortune, December 

3, 2017] 

and it is expected to be 

inaugurated and commence 

operations next month. 

The new depot has six mini 

fuel containers with a ca-

pacity of storing 5.6 million 

litres each. These are re-

served for kerosene and 

regular gasoline. The for-

mer one at Awash can con-

tain 100 million litres of 

petroleum. The depot can ac-

commodate 16 petroleum load-

ing trucks and six unloading 

trucks at once and will be opera-

tional for 24 hours in three 

shifts. It will serve the 18 oil 

retailers, of which 12 are local, 

while foreign companies from 

Libya, France, Kenya, and Sudan 

own the remaining.  

Source: [Addis Fortune, December 

3, 2017] 

A new petroleum depot 

with a capacity of storing 

33.6 million litres has been 

completed in Awash Sebat 

Kilo, 230Km from Addis 

Abeba, with a cost of 174 

million Br. Owned by the 

Ethiopian Petroleum Supply 

Enterprise (EPSE), the new 

depot has been under con-

struction since May 2015, 

M O N T H L Y  P R E S S  R E V I E W  



Attorney General Tunes Six-Decade-Old Bankruptcy Law 
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The Office of the Attorney 

General amended the six-

decade-old bankruptcy law in 

the aspects of discharge 

schemes, prioritisation of credi-

tors, and contract 

enforcement. “The 

modification will 

ease doing business 

in the country and 

attract more for-

eign direct invest-

ment(FDI),” said Belayhun 

Yirga, director for Legal Study, 

Drafting & Dissemination at the 

Office. “Before or after declar-

ing bankruptcy, anyone should 

be given a chance to recover 

investment by altering its organisational structure 

through mergers or splits, share transfers and to the 

number of branches,” the amendment reads. It also 

incorporates discharge schemes- a way out for a 

debtor whose credit exceeds assets- strictly for inno-

cent debtors. For a party to close its bankruptcy pro-

ceedings, it should liquidate its assets, settle all 

claims or be unable to cover the debt using its assets, 

according to the existing law, which does not specify 

the execution of the judgement.  However, in the 

amended version, any party, whose liabilities exceed 

the assets, will not be asked to settle the balance. 

Source: [Addis Fortune, December 18, 2017] 

Addis recently, to encourage 

use of the Mojo Dry Port by 

the private sector. In its pro-

posal (EFFSA), which includes 

private logistics facilitators, stat-

ed that the formation of Free 

Export Zone Facility (FEZF) is 

adequate. If the free zone is 

accepted by policy makers it 

will be the first one in the coun-

The Ethiopian Freight Forward-

ers and Shipping Agents Associ-

ation (EFFSA) is considering the 

creation of a free zone facility. 

The association developed a 

study, which was presented to 

logistics officials, including the 

Ethiopian Maritime Affairs Au-

thority (EMAA) and interna-

tional partners at the Sheraton 

try. “The dry port (Mojo) should ideally 

include a duty free export market zone,” 

the study indicated. The report was pre-

sented by Aman Wole, Senior Instructor of 

Commercial and Ground Services Training 

at Ethiopian Aviation Academy, under Ethi-

opian Airlines Group. 

Source: [Capital, December  4, 2017] 

support team for its customers, 

while engineers will also be 

assigned to every shop. Some of 

the centres will be two-storey 

buildings and will sell goods 

such as laptops, tablets, and 

smartphones while carrying out 

the usual services. A pilot pro-

ject to test the applicability of 

the plan was launched a couple 

of years ago, with the partnership of 

Kifiya Financial Technologies Plc, 

Hidase Telecom S.C and the Ethiopi-

an Postal Service. The pilot franchise 

shops sold subscriber identification 

module (SIM) cards and scratch card 

vouchers while simultaneously 

providing the telecom’s services.  

Source: [Addis Fortune, December 18, 

2017] 

The sole telecom provider of 

the country, Ethio telecom, has 

announced a bid to partner 

with individuals for 94 fran-

chised shops around the coun-

try. The franchises will provide 

services similar to those given 

in the existing service centres 

of the telecom giant. Brand 

shops will include a technical 

Getachew  

Ambaye, 

Attorney  

General 

Ethio Telecom to Franchise Service Centres 

Free Zone proposed to increase exports 
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Dutch, local investors to join horticulture business  

Fairfax plans to build USD 4 bln oil refinery in Ethiopia  

Coffee bags USD 382 mln in 6 months  

Having secured a record 

revenue of USD 882 million 

last Ethiopian fiscal year, 

revenue generated from 

the export of coffee during 

the first six months of the 

current fiscal year has re-

gressed to only USD 382 

million, USD 54 million shy 

of the target set – USD 436 

million. According to a re-

port The Reporter has ac-

cessed from the Ethiopian 

Coffee, Tea and Spices 

Marketing and Develop-

ment Authority, the six-

month export performance 

of the sector has shown a 

downward trend, in parallel 

to the sluggish buildup of 

commodity prices on the 

world market. The export-

ed volume of coffee in the 

past six months (From July 

to December, 2017), how-

ever, showed an increase, 

and stood at 107,302 tons. 

The authority’s target for 

the stated period was to 

export 102,000 tons of 

both washed and unwashed 

coffee beans. However, 

revenue earned from the 

large volume of exported cof-

fee fell short of the projected 

sum. For the current FY, cof-

fee alone is expected to gen-

erate USD 1.15 billion, a 30 

percent increase on last year’s 

USD 882 million. 

Source: [The Reporter, January 

20, 2018] 

four billion US dollars. Ze-

medeneh Negatu, Global 

chairman of Fairfax Africa 

Fund, told The Reporter 

that his company has un-

dertaken the feasibility 

study. According to Ze-

medeneh, Fairfax Africa 

Fund is working on the 

project with Asian inves-

Fairfax Africa Fund, 

a US-based invest-

ment firm, in collab-

oration with multi-

ple partners from 

Asian countries is 

planning to build an 

oil refinery in Ethio-

pia with a total in-

vestment cost of 

tors whose core business is oil 

trading and infrastructure devel-

opment. “Our initial plan was 

for our investors to be from 

Asia but more recently, we 

were approached by American 

financiers who are interested in 

the project. So, we may end up 

with financiers both from Asia 

and the US,” he told The Re-

porter. Source: [The Reporter, 

January 13, 2018] 

to be given ample lands for 

the production of flowers. 

The foreign investors are 

expected to be given duty 

privileges to import ma-

chineries that are vital to 

the production of flowers 

and are expected to show 

resources enough to satisfy 

the financial requirements 

of their investments while 

local investors will needs to 

provide 15 percent of their 

investment, the balance 

provided by local financial 

institutions. 

Source: [The Reporter, Janu-

ary 6, 2018] 

  

 

With news that Dutch hor-

ticulture investors are 

meeting with the Ethiopian 

government officials to ap-

pease their security and 

investment needs and find 

solutions to the unrests 

that are taking place around 

the country, five new 

Dutch flower investors in 

addition to local actors are 

M O N T H L Y  P R E S S  R E V I E W  

Zemedeneh 

Negash  



Half-Billion Birr Road to Brace Industrial Parks 
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The giant Chinese state owend 

enterprise, China Civil Engi-

neering Construction Corpora-

tion Ltd (CCECC), will con-

struct a road extending from 

the outskirts of Dire Dawa to 

the recently built industrial park 

in the city for almost half a bil-

lion Birr. Founded in 1979, the 

Chinese company, which also 

constructed the three billion 

Birr Dire Dawa Industrial Park 

and Ethiopia-Djibouti Railway, 

will build the 7.5Km long and 

50m wide road from Melka 

Jebdu to Dire Dawa Industrial 

Park for 66.5 million Br a kilo-

metre. The road project will 

involve the construction of five 

bridges and drainage pipes, 

scheduled to be finalised in the 

next nine months. “It will cre-

ate a favourable environment to 

transport raw materials to in-

dustries with sheds in the in-

dustrial park,” said Samson 

Wondimu, the communications director of the Au-

thority. “The road, upon completion, will also en-

courage businesses to invest in the Park.” It is an 

extension of a road project built from Melka Jebdu to 

Dire Dawa with a cost of 63.5 million a kilometre, 

which was the most expensive project up until the 

beginning of this year. Melcon Construction, a grade 

one local contractor, is undertaking the construction. 

Source: [Addis Fortune, December 30, 2017 

 

 

tional, and Al-wad, a UAE com-

pany, are Africom’s global part-

ners. The project, to be 

launched within one month of 

contract signing, is expected to 

take two-and-a-half years to 

complete. The foreign IT firms 

that specialize in implementing 

national integrated justice infor-

mation systems for Mideast 

Africom Technologies, a local 

company, along with two for-

eign partners, last week won a 

bid to undertake a USD-15-

million project to digitalize the 

country’s justice infrastruc-

ture— the National Integrated 

Justice Information System, The 

Reporter has learnt. ISYX 

Technologies, a Polish multina-

countries will work on most part 

of the project while Africom will 

customize the project and tech-

nologies to the local context. 

 

Source: [The Reporter, January 20, 

2018] 

allowed to export them. 

“The case was very complicat-

ed. The government preferred 

preventing seed exports be-

cause they thought giant inter-

national seed producers and 

sellers did not want to follow 

the procedures like tracing seed 

identity,” an expert who pre-

ferred anonymity told Capital. 

They went on to say that cur-

rently big international seed 

producers are exporting on a 

trial basis but they declined to 

mention names. 

Source: [The Capital, January 15, 

2018] 

The Ministry of Agriculture and 

Natural Resources is developing 

a regulation to allow seed pro-

ducers to export their prod-

ucts, Capital learned. 

Experts said the new rule 

would allow the country to 

export more fruits and vegeta-

bles. Currently companies are 

allowed to grow seeds but not 

Seed exports to be allowed in hopes of attracting international 

investors 

Africom wins bid to digitize judicial system  
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“We source the products 

from farmers. We want 

to be able to source 

everything locally and in 

the future hope to also 

establish our own 

market to grow the raw 

materials,”  

Local soft drink maker to start smoked water 

Japanese company now monopolizes Tobacco business in Ethiopia 

Sudanese offshore inks USD 200 mln investment deal  

UK based Intrade Co. UK 

Ltd, an offshore company 

of Mahgoub Sons Group in 

Sudan, has entered into an 

agreement with the Ethiopi-

an Investment Commission 

(EIC) to invest USD 200 

million on three different 

projects. Both Fitsum 

Arega, commissioner of 

EIC, and Wagdi Mirghani 

Mahgoub, chief operating 

officer of Intrade UK, have 

signed the investment ac-

cords on Monday at the 

office of the commissioner. 

During the signing ceremo-

ny, Fitsum said that the 

company has agreed to 

invest USD 100 million (half 

of the 200 million) on tex-

tile manufacturing. Propos-

ing to finalize the project 

within 16 months, Intrade is 

planning to erect weaving 

and spinning factory at a 

plot of 10.5 hectares of land 

in the newly inaugurated 

Mekelle Industrial Park. In-

trade UK has entered into the 

final binding agreements to 

invest, Fistum noted. Inaugu-

rated back in July, the USD 

100 million Mekelle Industrial 

Park has 15 factory sheds 

where major companies from 

the Netherlands, Italy and 

Dubai are said to be hosted.  

Source: [The Reporter, January 

13, 2018] 

ownership of the remaining 

30 percent share of the 

National Tobacco Enter-

prise (NTE) from the gov-

ernment. The deal sealed 

on Thursday made Japan 

one of the six major FDI 

sources for Ethiopia; an 

amazing feat considering 

only two years ago their 

Within a single privatization 

and acquisition process 

Japan is now listed as one 

of the major foreign direct 

investment (FDI) countries 

in Ethiopia. Late this week 

the Japanese tobacco giant 

Japan Tobacco International 

(JTI) made the second larg-

est sale in the country for 

investment in Ethiopia was 

n e g l i g i b l e ,  a l t h o u gh 

Mitsubishi invests in the 

nation’s coffee industry. 

A year ago JTI acquired 40 

percent of NTE with a rec-

ord sale of USD 510 mil-

lion. The current deal is the 

second largest in the histo-

ry of the country. 

Source: [Capital, December 

25, 2017] 

products out already and 

we expect our new soft 

drink products to be re-

ceived well and become 

successful,” said Frezer 

Abiy, Vice President of Ze-

bym. The new soft drink 

product line will have dif-

ferent flavors of passion 

fruit, Habiscus, and 

Moringa. According to the 

company all of the materials for 

the production will be sourced 

locally. “We source the prod-

ucts from farmers. We want to 

be able to source everything 

locally and in the future hope to 

also establish our own market 

to grow the raw materials,” 

says Frezer. 

Source: [Capital, January 1, 2018] 

Zebym Trading is set to 

introduce its new soft drink 

products by January 11, 

2018. The company that set 

up its 200-million-birr pro-

duction plant in the Legeta-

fo area currently supplies 

the local market with three 

products; bottled water, 

sparkling water and smoked 

water. “We have these 

M O N T H L Y  P R E S S  R E V I E W  

National Tobacco Enter-

prise 



New Directive Exempts Travelers from Duties 
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One of the subsidiary compa-

nies of The Ministry of Finance 

& Economic Cooperation 

(MoFEC) issued a new directive 

which entitles travellers to 

bring in items for personal use 

free from customs duties. 

Drafted jointly by MoFEC and 

Ethiopian Revenues & Customs 

Authority (ERCA) for the past 

two years, the Directive was 

ratified by Abraham Tekeste 

(PhD), minister of Finance & 

Economic Cooperation on De-

cember 15, 2017. 

Before its approval, the Di-

rective was sent to the Council 

of Ministers (CoM) for com-

ments as it is a special case, 

according to Debele Kabeta, 

director of Customs Branch 

Offices Follow-up & Support at 

ERCA. Unlike regulations and 

proclamations, directives are 

approved at an institution level. 

To execute the new directive, 

additional legal frameworks 

were submitted to the MoFEC 

for ratification early December 

2017, according to Debele. The 

details of the execution docu-

ments include setting duty rates for the taxable 

items. The directive exempts items under the catego-

ries of communication attachments, cameras and 

their accessories, musical instruments, office ma-

chines, kitchenware, food and beverages from tax. It 

listed 351 items that are entirely tax-free, but some 

of these will have a partial exemption based on their 

quantity. The list includes items relieved of both cus-

toms and tax like ready-made clothes, a professional 

camera, two external hard disks, five flash disks, a 

laptop, and a Tv. A traveller can carry two mobile 

phone devices without being taxed, while three addi-

tional phones can be brought in after customs clear-

ance. 

Source: [Addis Fortune, December 24, 2017] 

they do not have the proper 

amount of money in their bank 

balance. In the current working 

system the payee withdraws 

money from the banks starting 

from the day written on the 

cheque by the person who 

wrote it. However, the new 

rule which is drafted by the 

National Bank of Ethiopia and 

The Council of Minsters is go-

ing to forward a new regulation 

to parliament which allows a 

payee (person to whom money 

is paid or is to be paid) to with-

draw cheque money from banks 

without waiting the time set by 

the person who wrote the 

cheque. Usually people will 

write a postdated cheque if 

requires an endorsement 

from the parliament allow 

the person cashing the 

cheque to get the money 

from the bank immediate-

ly.  

 

Source: [Capital, December 

18, 2017] 

request needs to be equivalent 

to the actual price of the im-

ported items. Currently any 

importer who wants hard cur-

rency for their import is not 

obliged to submit the price of 

the imported items at exporting 

countries’ markets. Banking 

experts said that if an individual 

wants to import a vehicle that 

may cost USD 10,000 they would 

not be obliged to request the vehicle 

purchase price. Under the current 

rules individuals or companies who 

want hard currency can get it from 

banks and the balance then is filled 

by different sources mainly from 

parallel sources or black markets. 

Source: [Capital, December 11, 2017] 

The National Bank of Ethiopia 

(NBE) is going to implement a 

new scheme for approving let-

ters of credit (LC). Banks are 

supposed to use the given price 

of items when they allocate 

hard currency. The new scheme 

that banks are expected to 

adopt is that the LC amount 

that individual or companies 

New regulation forces LC to be same as invoice 

New rule to discard postdated cheque system 

 

“The new scheme 

that banks are 

expected to adopt 

is that the LC 

amount that 

individual or 

companies request 

needs to be 

equivalent to the 

actual price of the 

imported items.”  



   

 

East Africa Gate (EAGate) is a dynamic French/Ethiopian business partnership founded by 

Ms. Tigist Getachew Araya and Mr. Olivier Poujade. The two partners graduated from Tou-

louse University (France) and together combine more than 15 years of experience in emerg-

ing markets in the legal, financial and business strategy fields (www.eastafricagate.com). EA-

Gate has rapidly become a reference for accurate business information and tailored invest-

ment solutions in the Horn of Africa.  

 

For more information, contact us at: contact@eastafricagate.com  

“Investment is craft in Ethiopia” 

DISCLAIMER: This document has been prepared in good faith on the basis of information available at the 

date of publication without any independent verification. EAGATE Foreign Trade Auxiliary Plc does not 

guarantee or warrant the accuracy, reliability, completeness or currency of the information in this publica-

tion nor its usefulness in achieving any purpose. Readers are responsible for assessing the relevance and 

accuracy of the content of this publication. EAGATE Foreign Trade Auxiliary Plc will not be liable for any 

loss, damage, cost or expense incurred or arising by reason of any person or company using or relying on 

information in this publication.  

Addis Digital Marketing Expo & Conference 2018 

Dates: 20-22  February 2018  |  Venue: Intercontinental Hotel Addis Ababa  

Addis Digital Marketing Expo and Conference is the first digital marketing event in Ethiopia has three main sub 

events that are Training, Confrence and Expo. The target goup of the events are export companies , financial insti-

tutions , ICT companies , hotels and other integrated international business companies.                                                                

 Upcoming Events 


