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Peugeot assembly plant goes operational 

in Tigray 
A car assembly plant built by Mesfin Industrial Engineering Plc. (MIE) in Wukro town, Tigray 

Regional State has begun assembling a French car brand, Peugeot automobiles. The assembly 

plant was inaugurated yesterday. Speaking at the event, Deputy Chief Administrator of Tigray 

Regional State, Ambassador Dr Adissalem Balema, said the government has created favorable 

conditions for local investors to enter into the manufacturing industry.  

The construction of an industrial park launched in Mekelle with a budget allocated by the fed-

eral government is a good opportunity for local investors, said Ambassador Dr Adissalem, who 

is also head of the regional state’s trade, industry and urban development bureau. 

Investment activities by foreign companies are producing conducive environment for local 

investors to become competitive through encouraging knowledge and technology transfer, he 

added. 

Chief Executive Officer of the Endowment Fund for the Rehabilitation of Tigray (EFFORT), 

Azeb Mesfin said the manufacturing sector has a significant contribution to achieve Ethiopia’s 

target of becoming a middle income country by 2025. EFFORT is contributing its share in 

promoting knowledge and technology transfer in the country by engaging in the manufacturing 

industry, she added. 

Established with 25 million birr, the factory began assembling three types of Peugeot cars, 

according to Habte Hadush, General Manager of Mesfin Industrial Engineering Plc. In addi-

tion to meeting local demands, the factory aspires to export automobiles to Djibouti and Soma-

lia by assembling 1,200 Peugeot per year.  

Ambassador of France to Ethiopia, Brigitte Collet, who attended the inaugural ceremony, said 

her country is keen to provide support for Ethiopia’s development activities.  

[Source: Fana broadcasting]  
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In one round of voting the United Nations 

General Assembly elected Ethiopia to 

serve as non-permanent members on the 

Security Council for two-year terms com-

mencing on 1 January 2017. 

Public debt stood at 

55% of the GDP 

According to the Ministry of Finance and 
Economic Cooperation (MoFEC) Public 

Sector Debt Statistical Bulletin published in 

March 2016, Ethiopia’s total outstanding 
debt of as of December 31, 2015 is USD 

36.36 billion. 
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Ethiopian standing out in competitive 

aviation industry 

Ethiopian takes Airbus A350 XWB first de-

livery 

Senior government officials including Presi-

dent Dr. Mulatu Teshome and ministers, 

ambassadors and distinguished guests were 

looking high above the sky to welcome the 

first African A350 XWB recently christened 

Semien Mountains by the Ethiopian Airlines

[...] [Source: The Ethiopian Herald, June 

30,2016] 

Commercial code revision hits differ-

ent expert sides 

The long awaited revision of the commercial 

code with changes to laws that had not been 

modified since the imperial era is expected to 

amend business registration process. Accord-

ing to the draft document, the registration of 

ordinary partnerships will be revoked and 

simplify the formation of private limited 

companies and share companies. One major 

change is that the formation of corporations 

will be made possible.[...]. [Source: Capital, 

June 26,2016]  

Unilever inaugurates factory, to produce 

Omo, Lifebuoy and Lux 

Unilever inaugurated its factory located in the Eastern Industrial Zone built 

at a cost of 20 million Euros.  

“Ethiopia is an incredible country and the ideal platform to build  business. Our deci-

sion to invest locally is powered by a sense of commitment right across the Govern-

ment to build a bright future for its people. Our factory commissioning is a milestone 

and a great testament in supporting the Government’s economic agenda,” Polman 

said. 

Unilever is an Anglo-Dutch multinational consumer goods company co-

headquartered in the Netherlands and the United Kingdom. Its products include food, 

beverages, cleaning agents and personal care products. It is among the world's third-

largest consumer goods companies such as Procter & Gamble and Nestlé. 

Unilever is the world's largest producer of food spreads, such as margarine. One of 

the oldest multinational companies, its products are available in around 190 coun-

tries. The newly inaugurated factory will be producing goods such as Lifebuoy, Omo 

and Lux. 

“Our vision is built on the promise to become a great business by improving consum-

er’s lives, creating jobs, reducing import bills and building a network of traders 

across the country. Creating good business based on brands with purpose is what 

Unilever is about,” Polman also said. 

Unilever, with its brand Lifebuoy is also carrying out a project with Sightsavers, an 

NGO that works to prevent avoidable blindness, by fighting diseases such as tracho-

ma in Ethiopia. 

Globally, trachoma results in an estimated USD 2.9 billion in lost productivity per 

year. Ethiopia carries the largest burden of trachoma globally and approximately 30 

percent of the burden of trachoma is within the sub-Saharan region. 

[Source: Capital, June 26, 2016] 

Credit to Capital 

Ethio-Djibouti railway to begin op-

erations in September 

The 756 km Addis Ababa- Djibouti electric 

railway will commence operations in Sep-

tember. "We have completed 95 percent of 

the project. We are waiting for allocation of 

electricity for the line to start full operation 

in September", CEO of the Ethiopian Rail-

way Corporation, said. [...] [ Source: The 

Reporter, June 11, 2016] 

Addis ranks 142 in 2016 cost of liv-

ing rankings survey 

The cost of living in Ethiopia's capital is 

showing slight increase, claims a global sur-

vey whose rank says the  city has gained 

nineteen places compared to last year.  

Consultancy firm Mercer's 2016 Cost of Liv-

ing Survey says the city ranked 162nd  in the 

list of most expensive cities for expatriates 

last year. The seat of the African Union is 

now 142nd, said the survey. [...]                                                      

[Source: The Daily Monitor, June 23, 2016]  
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Ethiopia Secures its Third Term at the 

United Nations Security Council  
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In one round of voting the United Nations General Assembly 

elected Ethiopia to serve as non-permanent members on the 

Security Council for two-year terms commencing on 1 Janu-

ary 2017.    

The election of five non-permanent members of the United 

Nations Security Council was held today on 28 June 2016 

during the 70th session of the United Nations General As-

sembly in New York. 

The candidates from four different regions presented for the 

election were Ethiopia and Bolivia running on a clean slate 

basis from the African and the Latin America and Caribbean 

Groups respectively; Italy, Netherlands and Sweden, com-

peting for two seats for Western Europe and others Group; 

and Kazakhstan and Thailand competing for a single seat for 

Asia and the Pacific Group. 

As per the rule 92 of the rules of procedure, the election was 

held by secret ballot and there were no nominations.  

Therefore, under rule 83 of the rules of procedure, the non

-permanent members of the Security Council were elected 

by a two-thirds majority. 

Accordingly, the 193 members of the United Nations Gen-

eral Assembly elected Ethiopia with 185 votes from the 

African Group, Bolivia with 183 votes from the Latin 

America and the Caribbean Group, Kazakhstan with 113 

votes from Asia and the Pacific Group and Sweden with 

134 votes from European Group.  

Since Italy and the Netherland couldn't attain the two-

thirds majority vote needed, the two countries have pro-

posed to split a two-year term on the UN Security Council. 

In accordance with the United Nations Security Council's 

rotation rules, out of the ten non-permanent seats rotating 

among the various regional blocs, three are allotted to Af-

rica.  
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Continued - Ethiopia secures United Nations Security 

Council seat  

Thus, a single seat comes for an election every even calendar year whereas two 

seats are up for the grab during odd years. Due to the African Group's established 

mechanism of rotation among its five sub regions, elections for the African seats 

tend not to be contested.  

Hence, Ethiopia was running uncontested for the Eastern African seat, with the 

full backing of the African Group which was endorsed during in 26th Assembly 

of Heads of States and Governments of the African Union's in January 2016.    

As it is widely known, Ethiopia is one of the founding member countries of the 

United Nations. It has contributed a lot for the realization of the principles of the 

UN Charter.  

Yet, as startling as it may sound, to date, it has only served on the Security Coun-

cil for two times, 1967-1968 and 1989-1990.  

This week's elections have proved that the 193 member states General Assembly 

with a majority vote have given Ethiopia its assent to serve on the council for a 

third term after twenty six years of absence. 

The election is a clear indication of Ethiopia's ever growing reputation for the 

maintenance international peace and security. 

Ethiopia has actively been taking part in United Nation's earliest peacekeeping 

operations in the 1950's and 1960's. Better yet, currently with 8321 military and 

police forces on duty, it remains to be the single most troop contributing nation to 

UN peacekeeping missions in the world. 

Not just only in peacekeeping, by playing a key role in the areas of peacemaking, 

Ethiopia is also keeping a close tab on the peace and security of the continent. 

Along with the auspices of the IGAD and the African Union, the coordination 

and leadership it has demonstrated in the peaceful resolution of the crises in 

South Sudan, Somalia and Burundi are just cases in point.         

Ethiopia's third term at the council comes at a time where the country is calling 

for the enhancement of peacekeeping operations as well as for the advancement 

of cooperation between the United Nations and regional and sub regional organi-

zations. By underlining on the necessity for further cooperation that needs to ex-

ist between the African Union Peace and Security Council and the United Na-

tions Security Council, Ethiopia is also keen to play key role on the ongoing re-

form of the United Nations peace and security architecture. 

The newly elected five non-permanent members elected on Tuesday 28 June 

2016 will serve until 31 December 2018 by replacing the outgoing Angola, Ma-

laysia, New Zealand, Spain and Venezuela that will finish their two years term at 

the council by the end of 2016.    

 

[Source: The Ethiopian Herald, June 30, 2016] 

Ethiopia and Kenya announced on Thursday 

that both agreed to build oil pipe infrastructure 

that stretches from Kenyan Port, Lamu, to Ad-

dis Ababa via Moyale and Hawassa. 

The deal was announced at the State House in 

Nairobi, after a bilateral meeting between Presi-

dent Uhuru Kenyatta and Prime Minister Hai-

lemariam Dessalegn was concluded. According 

to the two governments, the new pipeline, to be 

launched in December, will move from Nakuru 

to Addis Ababa. [...] [Source: Fortune, June 26,  

2016] 

Ethiopia, Kenya strikes new deal to 

launch oil pipe in December 

Neqemte-Bure road which is the longest of 

all roads set to be built within three years 

will connect Oromia and Amhara region. In 

the year, 2014/2015, road network reached 

110,444km with 12.3pc asphalt concrete, 

an expansion by 10.9pc from the previous 

year. Roads now coming into operation are 

the 188km stretch at Meqenejo-Dembidolo, 

the 3.5km Neqemte town, and the 95.6km 

Neqemte-Bedele roads. The longest road, 

257km Neqemte-Bure, as well as the 

60.2km Shambu-Bako road will see the 

cornerstones for their construction laid by 

high government officials, this week. [...]  

[Source: Fortune, June 26,  2016] 

ERA Inaugurates, Begins Road 

Projects Worth 10b Br 
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Public debt stood at 55 % of the GDP 

According to a Ministry of Finance and Economic Coop-

eration (MoFEC) Public Sector Debt Statistical Bulletin 

published in March 2016, Ethiopia’s total outstanding 

debt of as of December 31, 2015 is USD 36.36 billion. 

Public debt, both external and internal stood at 54.6 per-

cent of the GDP. 

The federal government’s budget for debt repayment has 

increased significantly over the last two years, with al-

most 14 billion birr of the current budget allocated to set-

tle credit and interest owed to local and international lend-

ers. 

The draft budget tabled for the parliament indicates that in 

the coming fiscal year commencing on July 8, the govern-

ment has allocated 13.93 billion birr to settle public debts, 

mostly owed to international creditors. The amount is 

over two billion birr more than was allocated in the last 

budget year, and is close to doubling the 8.2 billion birr 

paid two year ago during the 2014/15 budget year. This is 

over five percent of this year’s total budget, which is 

around 274 billion birr. 

Almost 56 percent of the total amount allocated for the 

debt settlement will go to international creditors with the 

balance, 6.1 billion birr, going to local lenders. Only 30 

percent of the total repayment amount will go towards 

covering the federal government’s principal debt - most of 

the 13.93 billion birr will settle interest owed on the debt. 

Also of note is that the interest to principal repayment 

ratio is much higher for local debt – the government will 

be paying 5.3 billion birr in interest and only 800 million 

on principal debt to local lenders.  For external debt, only  

4.5 billion of the 7.78 billion birr being paid will be going 

to cover interest repayment.  However, higher rates of 

repayment  do not necessarily mean that the federal gov-

ernment’s debt is decreasing overall. For instance, over 

the coming budget year, the government has secured over 

24.7 billion birr in loans from external sources such as 

international developmental institutions and governments. 

Local lenders will also provide 35 billion birr currently 

stated as a deficit for the year. 

Public debt: According to the National Bank of Ethiopia 

(NBE) the country’s external debt in 2014/15 amounted 

USD 18.2 billion – 29 percent of the gross domestic prod-

uct (GDP), a 29.9 percent increase from the preceding 

year. This was attributed largely to higher debt owed to 

commercial (9.2 billion), multilateral (USD 6.2 billion) 

and bilateral creditors (USD 2.7 billion). 

Hence, the country’s external debt to GDP ratio rose to 

29.1 percent from 25.5 percent in 2014/15.  

The NBE report added that commercial debt stock reached 

USD 9.2 billion in 2014/15 accounting for 50.7 percent of 

the total debt stock and showing a 175.4 percent annual 

growth. Of the total debt stock, 34.2 percent was owed to 

multilateral agencies and 15.1 percent to bilateral credi-

tors. Outstanding claims of NBE on the central govern-

ment reached 92.1 billion birr by the end of 2014/15, due 

to a 29.6 percent increase in direct advance. Direct ad-

vances to the government stood at 83.2 billion birr or 90.3 

percent of the total claims, while bond holdings constitut-

ed the remaining 9.7 percent.[..] [Source: Capital, June 19, 

2016] 

World bank's  loan to Ethiopia hits record high 

 

Credit to Fortune 

Ethiopia’s loans secured from the World Bank (WB) reached a 

record-high 1.8 billion dollars during the Ethiopian fiscal year. 

Minister of Finance & Economic Cooperation, Abdulalziz Mo-

hammed and the WB’s Country Director for Ethiopia, Sudan and 

South Sudan Carolyn Turk, signed an 829 million dollar loan 

agreement at the Ministry last week. Five projects will be fi-

nanced by the loan. These are modernization of the urban 

transport system, support for access to finance for small and me-

dium enterprises nationwide, expansion of electrification in rural 

areas, an Eastern and Southern Africa Higher Education Centre of 

Excellence and improving access to basic social services and 

economic opportunities for communities hosting refugees. Since 

the year 2012, 1.6 billion dollars is the Bank’s maximum commit-

ment recorded in 2016 up by 25pc high from the previous year. 

Conversely, 970 million dollars was the lowest commitment rec-

orded in 2012. [...]   

[Source: Fortune, June 19, 2016] 



Coffee export volume to hit record high: Ministry    

Ethiopia might reach a record high volume of annual coffee export this 

fiscal year, officials of the newly set up Coffee & Tea Authority said.  

Over the past 11 months, the country exported 174,000 tons of coffee, 

which is 96 percent of the intended 180,000 tons for the current  fiscal 

year. This performance surpasses last year's same period by almost 12 per-

cent, Getahun Bikora, Director of Coffee & Tea Authority.  

The Authority now expects the amount of coffee to be exported for the 

whole year could reach 20, 000 tons. The performance so far  was attribut-

ed to awareness creation campaign carried out both at local and interna-

tional events, and combating illegal coffee  marketing  are other factors.  

Other factors such as strengthening modern coffee marketing system, increasing production and productivity, creating favora-

ble conditions for coffee producers, traders, processors, exporters and service providers as are also pointed out as major rea-

sons behind the performance.  

Ethiopia is  the first in Africa and 5th  in the world in coffee production. It is  also the third largest Arabica coffee producer in 

the globe.  

[Source: The Daily Monitor, June 25, 2016] 
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East Africa Gate (EAGate) is a dynamic French/Ethiopian business 

partnership founded by Ms. Tigist Getachew Araya and Mr. Olivier 

Poujade. The two partners graduated from Toulouse University 

(France) and together combine more than 15 years of experience in 

emerging markets in the legal, financial and business strategy fields 

(www.eastafricagate.com). EAGate has rapidly become a reference for 

accurate business information and tailored investment solutions in the 

Horn of Africa.  

 

For more information, contact us at: contact@eastafricagate.com  
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